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JOINT STATEMENT

TWELFTH INDONESIA-MALAYSIA-THAILAND GROWTH TRIANGLE
SUMMIT

23 JUNE 2019, BANGKOK, THAILAND

1. We, the Leaders of the Republic of Indonesia, Malaysia, and the Kingdom of
Thailand, meet today in Bangkok, Thailand on the occasion of the 12
Indonesia-Malaysia-Thailand Growth Triangle (IMT-GT) Summit under
indonesia’s €hairmanship.-

2. We celebrate the remarkable success of the economic cooperation evidenced
by the increase of IMT-GT Gross Domestic Product (GDP) from US$945.6
billion in 2012 to US$ 1,148 Billion in 2017. IMT-GT also recorded a
commendable average annual growth of 2.49 percent for the period 2013-
2017. Per capita GDP increased from US$12,251 in 2012 to US$13,816 in
2017, which is higher than per capita GDP of ASEAN (US$12,359 PPP). We
are pleased to note that the unemployment rate in the IMT-GT has been
trending downwards since 2005, while poverty incidence in the IMT-GT has
been declining since 2006.

3. We acknowledge the achievements of IMT-GT as we become more
interconnected after 26 years. New opportunities and emerging challenges
are presented by globalization, the Fourth Industrial Revolution (4IR),
demographic shifts, urbanization, and climate change, which reinforce the
need for deepened IMT-GT cooperation. To effectively support member
countries, seize new development opportunities, and respond to emerging
challenges, the IMT-GT Vision 2036 continues to guide us in the long-term. [n
the medium-term, the Implementation Blueprint (IB) 2017-2021 needs to be
reviewed to ensure continuing relevance.

4. We remain fully committed to economic corridor development, adopted in
2007, that transforms transport networks into viable economic areas linking
production, trade, and tourism. The five IMT-GT economic corridors serve as
the key anchor to cluster major economic activities and provide the
geographical focus to develop lagging areas. We reiterate our decision in
2018 to include the sixth corridor linking Pattani, Yala, and Narathiwat in
Thailand with Perak and Kelantan in Malaysia, and Southern Sumatra in
Indonesia. Under the IB 2017-2021, economic corridors provide the spatial
approach to underpin the Vision 2036's three priority outcomes namely (1}
sustainable, inclusive and innovative agriculture sector; (2) competitive,
innovative and advanced industrial base; and (3) sustainable, competfitive and
inclusive cross-border fourism. Moving forward, we envision the IMT-GT
economic corridors to take a broader, balanced, and network oriented
perspective by deepening engagement at the local level and bringing
beneficial impacts to rural areas. This calls for an in-depth review and
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assessment of the five existing IMT-GT economic corridors and an in-depth
study of the proposed sixth corridor.

. We are pleased that after more than a decade of adopting the economic
corridor approach, our phased development has succeeded. The Physical
Connectivity Projects (PCPs) serves as the building blocks to address missing
infrastructure links complemented by sectoral initiatives (under the IMT-GT
strategic pillars) as we work towards achieving our three main outcomes in
agriculture, industry, and fourism.

. We noted that connectivity in both hardware and software has proceeded at
an impressive pace, especially with the completion of PCPs such as the
South Sumatera Light Rail Transit in Palembang, rehabilitation of Padang
Besar CIQ in Songkhla Province, and the upgrading of Wang Prachan CIQ in
Satun Province. We are pleased to note that the Dumai-Melaka Ro Ro will be
operational soon and'it will significantly reduce the costs of fransporting goods
and people. We commend all those involved in the signing of the Protocol to
Amend the Memorandum of Understanding between the Governments of
Indonesia, Malaysia, and Thailand on the Expansion of Air Linkages. We
encourage the private sector to utilize this protocol to its fullest potential. We
urge our Ministers to expedite the finalization of the IMT-GT CIQ Framework
of Cooperation as it will help streamline rules, regulations, and procedures
leading to greater mobility of goods and people. We also note progress on the
IMT-GT Time Release Studies on cargo clearance which can help improve
trade facilitation at the borders.

. We are aware that IMT-GT is a major producer of agricultural products with
bountiful resources and potential for significant value-added. The rise of the
consuming class coupled with modern-day challenges such as urbanization
and climate change, prompts IMT-GT to improve agricultural productivity by
embracing innovations and new technology. We welcome the timely initiation
of tfraining for young farmers to equip them with knowledge and skills in
sustainable agriculture practices and in entrepreneurship. As the global
leaders in producing natural rubber and with rubber plantations have mainly
been located in the IMT-GT, we urge key players to develop projects to move
up the rubber value chain and to ensure a resilient and sustainable rubber
industry.

. We intend {o seize opportunities in global demand for halal products and
services capitalizing on the subregion’s inherent competitive advantages in
the halal industry. We acknowledge that concrete measures are necessary to
promote the IMT-GT halal products and services globally. We strongly support
the establishment of mutually accepted international halal standards and
certification being pursued by the Gap Analysis Task Force.

. We are greatly encouraged with the abundance and uniqueness of tourism
assets in the subregion. Given the proximity and diversity among tourist
destinations, we are keen to jointly develop and promote multi-country tourism
packages and projects identified in the IMT-GT Tourism Strategic Framework
2036 and Action Plan 2017-2021. These tourism packages and projects have
also been well aligned with the ASEAN Tourism Marketing Strategy and



Action Plan 2017-2020. We encourage all stakeholders, especially the private
sector, to maximize cross-border tourism revenue in the IMT-GT by
developing

well-connected and diverse cluster attractions. We are pleased with
convergence injtiatives between IMT-GT sectors on tourism and transport and
ICT connectivity in developing tourism routes such as the cruise corridors.

10.We recognize that innovation, new technologies, and digital transformation
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are new critical sources of growth in IMT-GT especially for micro, small and
medium-sized enterprises (MSMEs), and in key sectors such as agriculture,
tourism, and human resource development (HRD). We encourage the
sub-working group on ICT Connectivity to develop e-commerce platforms to
expand business opportunities inclusively and to develop tools using ICT as
an enabler for growth in agriculture and tourism. In HRD, we urge relevant
agencies to promote digital literacy to prepare the IMT-GT workforce with the
onsetofthe4IR:-

.We commit to people-centered development putting emphasis on HRD as our

main driver of growth. To empower the workforce through skills development,
we welcome the establishment of the IMT-GT Vocational Training Centre
Networking (VTC-Net) which serves as a platform for capacity building and for
knowledge and information sharing. We recognize the efforts of the UNINET
to upgrade the quality of higher education systems geared to meet the
demands of the 4IR.

12.We are determined to address the challenges of urbanization. The IMT-GT

Green Cities Initiative under the leadership of the Chief Ministers and
Governors' Forum (CMGF) have been scaled up with key actions identified in
the Green Cities Action Plans being converted to pipelines of bankable
projects and financing options being explored. We congratulate CMGF for the
completion of the Sustainable Urban Development Framework (SUDF) 2019-
2036 which identified projects in transport, energy, solid waste management,
biodiversity, and education. The SUDF further guides green cities
development in line with the environment pillar of Vision 2036. We urge the
local governments to take advantage of available funding opportunities such
as the ASEAN Green Infrastructure Fund to implement projects identified in
the SUDF.

13.We believe that robust institutional arrangements have led to significant

results over the years. We welcome the Joint Business Council’s (JBC's)
commitment to legalization to enlarge its membership and promote active
private sector engagements in cross-border trade and investment. We thank
the CMGF for setting up the Green Council Meeting which oversees SUDF
implementation. We strongly support CIMT in fulfilling its role and mandate to
promote effective cooperation among all relevant entities. Under SUDF, these
entities’ networks are well covering government, the private sector,
development partners, universities, and civil society organizations, SUDF will
serve for overall IMT-GT development, capacity building, knowledge sharing,
expanding partnerships, and project management.

14 .We express our sincere gratitude to the Asian Development Bank (ADB) for

being our committed regional development partner for more than a decade.
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ADB’s technical support to the IMT-GT Green Cities Initiative has helped our
local governments develop action plans, identify bankable projects, and
network with other cities. We thank ADB for initiating the green climate fund
designed to address significant financing gaps for sustainable infrastructure
projects. We also commend ADB’s technical assistance and knowledge
support in establishing grated Green Urban Transportation Plan in Melaka
City, Penang Island, Langkawi, Phuket, Krabi and Sabang; reviewing the
strategic relevance of IMT-GT economic corridors and special economic
zones (including border zones); enhancing strategic and institutional
coordination with ASEAN; developing the tourism strategic framework and
action plan; building capacities of government officials; and, strengthening
private sector participation through JBC.

15.We are committed to strengthening cooperation with ASEAN Secretariat and
taking joint actions to foster subregional economic linkages and growth for a
dyfiamic, inter-connected and prosperous IMT-GT community. We support
partnerships with ASEAN Secretariat in relevant projects and programs for
inclusive and sustainable development.

16.We express our gratitude to the Government of the Kingdom of Thailand as
our host and for their warm hospitality and to the Government of the Republic
of Indonesia for the excellent arrangements and chairmanship for the 12"
IMT-GT Summit.

Bangkok, Thailand
23 June 2019

--—-End of Joint Statement---
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