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‘Office of the National Economic and Social Development Board November 17, 2014 9:30 A.M.

GDP growth in the third
quarter grew by 0.6 %,
contributed mainly from
improving domestic demand
whilst worsening external
sector.
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INQUIRIES :
National Accounts Office

962 Krung Kasem Road
Pomprab, Bangkok 10100

Tel: 0 2280 4085
Fax: 0 2281 2466
E-mail: nao@nesdb.go.th

GDP in the third quarter of 2014 increased by 0.6%, slightly recovering from a rise of 0.4% in the
previous quarter due largely to non-agricultural sector whereas agricultural sector slowed down.
On domestic demand, household consumption grew considerably by 2.2%, compared to 0.2%
previously. In addition, investment increased by 2.9% compared to a sharp decline of 6.9% formerly.
However, government consumption slightly expanded by 0.4% in this quarter. Inventories faced
decreasing stock but in recovery. Exports of goods and services consecutively declined by 4.0%
as imports slightly recovered with a slight fall of 1.1%. After seasonal adjustment, GDP on the
quarter-by-quarter basis increased by 1.1%.

SoaEAs el

Agricultural sector rose by 1.7%. Agriculture, hunting and forestry increased by 2.0% sourced
mainly from production of vegetables, fruits and cassava; whereas paddy, maize, rubber, and oil
palm showed unfavorable signals. Livestock production grew by 2.9%. Fishery production improved
with a drop of 0.1%, originated from disappearance of the EMS disease since the previous quarter.
In addition, production of fish increased.

Non-agricultural sector grew by 0.5%, chiefly contributed by electricity, gas and water supply;
financial intermediation; transport and communication; education; public administration and
defense; and wholesale and retail trade. On the contrary, manufacturing sector remained
contraction but improving from the previous quarter, contributed mainly from capital and
technology industry while raw material and light industry worsened from the previous quarter.
Hotels and restaurants continued to decrease with improving rate as a consequence of a slight
recovery number of tourists.

Household consumption increased by 2.2% accelerating from a rise of 0.2% in the previous quarter.
Nevertheless, consumer spending behavior recovered after changing political situation in May,
followed by various measures to resolve basic needs problems. In addition, high non-farm income
and lower inflation boosted consumer’s confidence significantly. Consequently, consumption
increased tremendously in this quarter, especially on non-durable goods, services except
semi-durable goods with slowdown growth. However, consumption on durable goods remained
contraction but in a favorable sign.

Government consumption grew by 0.4% due to a 2.4% rise in compensation of employees whereas
net purchases of goods and services dropped by 1.1%.

Total investment increased by 2.9%. Private investment rose by 3.9% due to machinery
and equipment item while construction kept declining. Meanwhile, public investment decreased
by 0.8%.

Change in inventories at current market prices valued at Baht 3,746 million, lower than the
previous quarter. This was contributed by decreases in both agricultural and manufacturing
products namely paddy and rice, food products, machineries and office equipment. In contrast,
imports of gold rose significantly in this quarter.

For the external sector, merchandized trade and services balance registered a surplus of Baht 131.9
billion. The merchandized trade registered a deficit of Baht 31.2 billion while services balance
showed a surplus of Baht 163.1 billion.
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Boonomis Outlook

Ghrai “Geonomic Pesformance in D3 and Outlsck for 2014 - 2015

Macroeconomic Strategy and Planning Office Press Release 9.30 a.m. November 17", 2014
Economic Projection for 2014 - 2015 O The Thai economy in the third quarter of 2014 grew by 0.6 percent
e 2313 2014 Projection compared with 0.4 percent in the previous quarter. After seasonal adjustment,
Wil  H1 Q3 2014 2015 the Thai economy expanded from the second quarter by 1.1 percent (%QoQ
[P (at 1988 price) 29 00 06 10 3545 SA). In the first nine months of 2014, the Thai economy grew by 0.2 percent.
[Total Investment -2.0 81 29 1.9 58
at 1988 price) O On the expenditure side, main contributions were from government
Private 28 igos0. o 0. a8 expenditure, private consumption expenditure, and private investment, while
Public 13an ik 8 a5 98 exports declined. On the production side, the real estate sector began to
I Seepson o U 12 ool expand, agricultural sector slowed down, while the manufacturing and
sl construction sectors continued to contract but at a slower pace.
Private : 0.3 =13 22 0.7 26
Public 49 31 04 36 56 O The Thai economy in 2014 is expected to grow by 1.0 percent with 0.7
EBxport of Goods (US$) 02 -01 -17 00 40 percent growth of private consumption and a contraction of 1.9 percent of
A 02 12 14 JQEEa investment. The headline inflation is likely to remain subdue at 2.1 percent
rpatofSoohisl 00 10T T L e while the current account tends to record a surplus of 2.9 percent of GDP.
Volume 16 127 04F AsE 58
(Current Account 06; . A7 -Us RESAS,. 2 O The Thai economy in 2015 is forecasted to grow by 3.5-4.5 percent, contributed
oy . significantly by (i) an improvement in export sector in line with further recovery
g 22 0 % AR AL S of the global economy, (ii) a recovery of tourism sector and investment
Unemployment rate 0.7 09 08 09 08-1.0

following stronger global economy as well as favorable domestic conditions
and supportive policies, (iii) an expansion in private investment especially the
BOI’s investment projects which were approved in 2014, (iv) an expedition of
public expenditure and investment, (v) an improvement in car sales and
production, and (vi) a further decline in crude oil prices that help contain
inflationary pressure and raise purchasing power. It is expected that export value
will expand by 4.0 percent while private consumption and total investment will
grow by 2.6 and 5.8 percent, respectively. The headline inflation is expected to
lie between 1.4-2.4 percent and the current account is likely to register a surplus
of 2.2 percent of GDP.

O Economic management for the rest of 2014 and in 2015 should focus on
(1) Supporting measures for low-income farmers. (ii) Providing supporting
measures for low-income workers, workers with lower working hours, laid-
off workers such as skill and capability enhancement training programs for
them to have supplement and alternative occupations. (iii) Eliminating trade
barriers and promoting exports to expand at its full potential. (iv) Monitoring
and accelerating government measures already launched to support tourism
sector while preparing additional measures. (v) Speeding up the approval of
key investment projects and the already approved projects to start their
operations promptly. (vi) Expediting the restructuring of energy prices in
order to increase household purchasing power as a result of the price drop,
lower production cost and thus help stimulate the economy. (vii) Implementing
accommodative monetary and exchange rate policies to facilitate further
economic recovery. (viii) Accelerating, monitoring progress and evaluating
public flagship projects/programs contained in the annual action plan to
ensure effective public spending as planned .
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