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Opening Statement by
His Excellency General Surayud Chulanont (Ret.)
Prime Minister of the Kingdom of Thailand
At the 3™ IMT-GT Summit
Shangri-La Hotel, the Republic of Singapore, 19 November 2007

Your Excellency Dr. Susilo Bambang Yudhoyono,
President of the Republic of Indonesia,

Your Excellency Dato’ Seri Abdullah Ahmad Badawi,
Prime Minister of Malaysia,

Excellencies,

Distinguished Delegates,

| am pleased to chair this IMT-GT Summit, which is now an annual event.

This year is indeed a special one. As ASEAN adopts the Charter and aspires to
become a Community in 2015, the IMT-GT and other growth triangles are making even more
significant contributions towards that vision by accelerating development and creating
stronger ties among us. And indeed, to this end, at the Second IMT-GT Summit in Cebu we
adopted the First IMT-GT Roadmap for 2007-2011, with the vision to be a seamiess,
progressive, prosperous and peaceful sub-region. So, | am pieased to see several IMT-GT
projects implemented in this first year of the Roadmap.

For our part, Thailand has been working hard to create an environment of peace and
unity, implement political reform, maintain economic growth and lay a foundation for
sustainable development under His Majesty the King’s philosophy of Sufficiency Economy
with its emphasis on building immunity against challenges.

And the IMT-GT has been very much a part of that picture. We have given
incentives for the ad hoc special development zone in the provinces of Yala, Pattani,
Narathiwat, Satun and four districts of Songkhla. We also assigned the National Economic
and Social Development Board to prepare the Southern Region Development Strategy
which wiil be proposed to the new government next year for implementation.

Meanwhile, bilateral cooperation between each of our countries continues to advance
the objectives of the IMT-GT. Under the “3Es” initiative, Thailand has received good
cooperation on education, employment and entrepreneurship. And in this 50" Anniversary
year of diplomatic relations between Thailand and Malaysia, we will be inaugurating the
friendship bridge linking Buketa and Bukit Bunga. We look forward to new initiatives on the
60" Anniversary of relations with Indonesia.

But we all have to move faster and accelerate our implementation of the IMT-GT
Roadmap during the next four years, while ensuring a condition of peace and stability in the
IMT-GT sub-region to promote more trade, investment and tourism in this area.

Public investment in transportation infrastructures is one powerful instrument which
can help us capitalize on our geography, cultural and natural resources, and lead to the freer
flow of people and private investment as well as the exchange of knowledge and cultures.
Thus, we need to further improve the land, sea and air connectivity in IMT-GT logistics
networks. We must also continue to reduce rules and regulations which are barriers to the
flows of goods, services and people, in order to make the IMT-GT an attractive investment
hub for this region. And in enhancing our connectivity in alt aspects, we will be concretely
advancing ASEAN's integration as well as supporting progress in other sub-regional
frameworks.




As the IMT-GT areas grow and include more provinces in Thailand, through the fifth
IMT-GT Economic Corridor from Ranong to Phuket and Aceh, the potential for taking
advantage of our respective strengths is increasing. So, we need to enhance coordination
among related agencies, with technical and financial support from the Asian Development
Bank, to prepare a concrete action plan to develop all IMT-GT economic corridors within the
period of the First Roadmap.

As we implement the Roadmap, we should also continue to look for more ways to
utilize our strength for mutual benefits. For example, in light of the rising energy prices, IMT-
GT is an area with plenty of energy resources such as oil and natural gas, while bio-fuels
can be produced from our oil palm, cassava, coconut, jatropha and sugar cane. Thus our
cooperation in the energy area can help increase energy security and the immunity of the
sub-region as a whole.

And while doing so, | would also urge that we pay close attention to global warming
and work to increase the competitiveness of food, agricultural and forest products in the sub-
region to lessen the effects on our agriculture and way of life.

Excellencies,
Distinguished Delegates,

It is my firm belief that if we all recommit ourselves to implementing the Roadmap
and expanding our cooperation to fully utilize the potential of the IMT-GT, our sub-regional
framework can concretely uplift our people’s livelihoods and promote sustainability. It will
also provide strong support for the fulfiliment of the ASEAN vision. Thailand therefore
pledges our unwavering commitment to advance IMT-GT cooperation for our common
benefits.

Thank you.
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JOINT STATEMENT

THE 3°° SUMMIT OF
INDONESIA-MALAYSIA-THAILAND GROWTH TRIANGLE (IMT-GT)

419 NOVEMBER 2007

1. We, the leaders of the respective Governments of the Republic of Indonesia,
Mataysia and the Kingdom of Thailand, met today on the occasion of the 3™ indonesia-
Malaysia-Thaitand Growth Triangle (IMT-GT) Summit to discuss cooperation, progress and
development prospects in the IMT-GT subregion. We strengthened our commitment to the
vision of IMT-GT as a progressive, prosperous and peaceful subregion with improved quality
of life. Affirming and reviewing the implementation of IMT-GT Roadmap our discussions
focused on addressing challenges ahead for building upon the achievements in IMT-GT
cooperation. On the occasion of ASEAN's 40th anniversary and anticipating the dawn of the
ASEAN Charter, we reaffirmed to transform the IMT-GT into a dynamic subregion and be
one of the leading development areas in ASEAN.

2. We exchanged views on issues of common interests and concems, including
opportunities and chailenges of globalization, trade liberalization, increasing energy prices,
rapid technological advancement, growing regional integration, emerging markets and
growing needs for competitiveness. We agreed that strengthening cooperation among our
countries is critically important to better meet the challenges and harness the opportunities
that these developments present. We firmly committed and resolved to strengthen and
accelerate our economic cooperation in areas such as energy, environment, infrastructure,
transportation and logistic connectivity, tourism as well as human resource development. We
believed cooperation in security and in social and cultural areas are necessary complements
to economic prosperity and sustainability.

3. We emphasized that IMT-GT cooperation has helped foster peace and stability as
well as economic and social development in the subregion by increasing people-to-people
contact, building trust and confidence, and instilling a greater sense of community among the
people of the subregion. We are committed to sustaining peace and stability which we

believe to be key prerequisites of economic development for the well being of the people of
IMT-GT.

4, We welcomed six provinces from southern Thailand namely, Phuket, PhangNga,
Krabi, Ranong, Chumphon and SuratThani as new members of IMT-GT areas. Cognizant of
the socio-economic development gaps among IMT-GT areas of the three member countries,
we also agreed to intensify implementation of the relevant measures that would enhance
development partnership among states and provinces of the IMT-GT in order to narrow
development disparities consistent with the ASEAN Vision 2020.

5. We reaffirmed our commitment to accelerate the implementation of programmes and
projects in the IMT-GT Roadmap jointly agreed during the 2™ Summit of the IMT-GT
especially those situated on the five Economic Connectivity Corridors. As the IMT-GT area
has been expanded from the time we had approved the Roadmap, we initiated a new
Ranong-Phuket-Aceh Economic Corridor and urged relevant agencies to create related
programmes and projects to complement the corridor. We also urged for integrating the
development of IMT-GT Economic Corridors with the national development plans including
Batam, Bintan, and Karimun Special Economic Zone in Indonesia, Northern Corridor
Economic Region (NCER) and East Coast Economic Region (ECER) in Malaysia, as well as
Southern Region Development Strategy in Thailand.

6. In reviewing implementation of the IMT-GT Roadmap, we underlined the need for
concrete actions to be taken for enhancing connectivity, trade facilitation and human



S2-

resource development. To improve connectivity in IMT-GT Subregion, we tasked the
Transport Ministers and the Working Group on Infrastructure and Transportation to identify
concrete proposals to reduce transport and logistic costs along the connectivity corridors,
and to develop strategy for building transport network within IMT-GT subregion as a whole.
To align IMT-GT more closely with the vision of ASEAN Economic Community, we tasked
the Economic Ministers and the Working Group on Trade and Investment to identify and
initiate implementation of measures to enhance trade facilitation in IMT-GT. To promote
optimal utilization of labour resources in the IMT-GT subregion, we directed the concerned
Ministers and the Working Group on Human Resource Development to identify steps for
implementing ASEAN Agreement on Mutual Recognition Arrangement on a pilot basis.

7. We expressed our concerns on global warming and the effects of climate change on
our economies and ecosystems. We calted upon all IMT-GT institutions to strengthen their
cooperation and address the environmental problem through effective and sustainabie
implementation of existing agreements and mechanisms. We directed all parties responsible
for IMT-GT programmes and projects to take into account this emerging global concemn.

8. We noted with satisfaction the efforis of the private sector led by the Joint Business
Councit (JBC) in increasing trade, investment and tourism in the sub-region. Recognizing the
leading role of the private sector, we committed to continue to support and facilitate the
efforts of the private sector at central, regional and locai levels by providing a conducive
business environment, promoting closer public-private partnership as well as integrating the
supporting infrastructure with the needed logistic linkages within IMT-GT areas. We called
for ADB’s assistance to facilitate the financing of identified projects of the private sector.

9. We commended the Governors’ and Chief Ministers’ Forum on strengthening
cooperation at provincial and local fevels in promoting trade, investment, tourism and cultural
ties that will contribute to the economic and social development of the people of IMT-GT. We
will support the Governors' and Chief Ministers’ Forum and called on them to help accelerate
and deepen subregional economic cooperation and integration at all levels by formalizing
cooperation mechanisms among IMT-GT areas, particularly through the joint implementation
measures, programmes and projects that are identified in the Roadmap.

10. We acknowledged and commended the Government of Malaysia for the
establishment of the Centre for IMT-GT Subregional Cooperation or CIMT in Selangor State,
Malaysia. We called for coilaboration between CIMT and all IMT-GT entities in IMT-GT
activities to ensure attainment of the development goals and targets set forth in the
Roadmap, as well as the achievement of directions set forth by the Summit. We welcomed
the Asian Development Bank (ADB) and the ASEAN Secretariat to assist the new secretariat
develop capacities adequate to efficiently perform its crucial coordinating and monitoring
duties at the highest standards.

11. We commended the ADB on its role as IMT-GT Development Partner, especially on
its technical support for initiating the development of the IMT-GT Economic Connectivity
Corridors. Development of these economic corridors is the key to long-term growth of trade,
investment and tourism in IMT-GT, and calis for further study and understanding of relevant
sectoral issues. In this context, we urged ADB to facilitate development of a trade and
investment database for IMT-GT, analysis of trade and investment climate in the subregion,
and more detailed assessment of transport sector including transport costs, logistics
development, maritime trade and port development in the subregion. We also cailed on ADB
to help mobilize financial and technical resources for implementing prioritized projects as
they are identified for further implementing the Roadmap. We commended the ASEAN
Secretariat on its coordinating role between IMT-GT and ASEAN especially on the
integration of their strategic plans by sectors of development.



-3

12.  We declared the year 2008 as the Visit IMT-GT Year. This will be officially launched
in Hatyai, Songkhla Province, Thailand on 11 January 2008. We urged all relevant agencies,
public and private for their close cooperation in making the Visit IMT-GT Year 2008 a
sSuccess.

13. We expressed our gratitude to the Government of the Republic of Singapore for the
warm hospitality and excellent arrangements made for the Meeting.

14. We will continue to convene the IMT-GT Summit annually in conjunction with the
ASEAN Summit.
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Summary Report of IMT-GT Ministers in Progress of IMT-GT in 2007 and Future Challenges

The Ministers’ Report is presented in 3 parts: (1) the directives of the Second Summit of the
IMT-GT in Cebu, the Philippines (2) the Implementation of the IMT-GT Roadmap during the
year 2007, and (3) the future challenges and recommendations for approval by the leaders.

Part1: The Directives of the Second Summit of the IMT-GT in Cebu,
The Philippines

Since the establishment of the IMT-GT in 1993, the three member countries have strived to
achieve the ultimate goal which is to develop and improve the standard of living and quality
of life of the people in the IMT-GT. The IMT-GT leaders’ commitment for the sustained
improvement of well-being of people in the IMT-GT has been strengthened in the second
IMT-GT Summit in Cebu, the Philippines in January 2007 where the IMT-GT Roadmap 2007-
2011 was endorsed.

As a result, IMT-GT now has a vision of a seamless, progressive, prosperous and peaceful
sub region, with improved quality of life. The Roadmap also identified 4 potential connectivity
corridors namely, the extended Songkhla-Penang-Medan Economic Corridor, the Strait of
Melaka Economic Corridor, the Banda Aceh-Medan-Dumai-Palembang Economic Corridor,
and the Melaka-Dumai Economic Corridor as major inducement for trade and investment.

During the previous Summit, the IMT-GT Leaders had alsc given valuable directives for the
future development of the IMT-GT. These included the emphasis on the importance and the
need for continued support to the Joint Business Council (JBC) and closer public-private
partnership, the need to establish the IMT-GT Coordination and Monitoring Centre (CMC),
and the realization of the supporting role of State/Provincial Governments.

With regard to the private sectors, the IMT-GT Leaders requested the JBC to undertake pro-
active roles in realizing the programmes and projects identified in the Roadmap and to
ensure cohesive and dynamic participation from the JBC.

Regarding the Asian Development Bank, the IMT-GT Leaders urged them to play a catalytic
and pro-active role in the revitalization of economic cooperation activities. They encouraged
ADB to continue providing advisory and technical assistance and to help mobilize resources
for the implementation of the programmes, projects and activities under the Roadmap, and to
facilitate the establishment of CMC.

Part2: The Implementation of the IMT-GT Roadmap during the Year 2007

During this first year of the Roadmap, the IMT-GT was marked with notable achievements in
the six focused sectors.

First area, infrastructure development and transportation. New road linkages, sea ports
and airports had been developed along the IMT-GT areas. The construction of new bridge
across Golok River at Buketa and Bukit Bunga will be finished by mid-December 2007 to
commemorate the 50" anniversary of Thailand-Malaysia Diplomatic Relationship. The road
finkage between Satun and Perlis via Wang Klien and Wang Prachan, which is an alternative
to an elevated road across the Andaman Sea, is in the process of preparing for construction.

New CIQ facilities under construction are at Durian Burong and Ban Prakob, as well as the
one at Buketa-Bukit Bunga which will serve transportation along the new bridge next year.
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Two more bridges linking Malaysia and Thailand across Golok River at Rantau Panjang-
Sungal Golok and at Pengkalan Kubor and Takbai are in the process of conducting feasibility
studies

For sea linkages, Tammalang Port, Satun Province, and Kantang Port, Trang Province had
been further developed. The Ro-Ro port in Dumat was completed and waiting for the
interested private sector to operate.

For air linkages, new airports in Indonesia had been developed, namely Palembang
International Airport, Minangkabau International Airport and Banda Aceh International Airport.

Second area, trade and investment. The first IMT-GT Plaza had been established in 2006
in Trang Province-Thailand, and the new plazas in Phatthalung-Thailand, in Port Dickson-
Malaysia and in Riau Province-Indonesia are currently in the process of establishment in
2008. An agro-business centre in Dumai, Riau Province has also been established.

Third area, tourism cooperation. This year, all the relevant activities have been prepared
for the implementation of the Visit IMT-GT Year 2008. The official launching event will be
held in Hatyai, Songkhla, Thailand during 11-20 January 2008, including trade and tourism
fairs and sport events, and will be followed by at least 42 events in IMT-GT area throughout
the next year. These activities are expected to help stimuiating economic activities and
increase income of the local people from more tourists from within and outside the sub-
region.

Fourth, Halal products and services. Several events and activities had been organized in
2007 for example the International Halal Expo held during Maolid Nabi Festival in Krabi
Province and the increasing cooperation on Halal Laboratory network in the IMT-GT member
countries. The aim of the cooperation is to increase capacity of the three member countries
to expand into the global Halal market which is worth 200 billion US doliars per year for Halal
food products alone.

Fifth, Human Resources Development. Several exchange programmes had been
proposed for reciprocal arrangement, for instances, the seminar to create mutual
understanding and exchanging Muslims Culture for Promotion of the Women Patrticipation in
the Labour Market, the Technical Meeting on Harmonization of Competency Standard, the
Study Visit and Labour Workshop on Labour Management Relations and Trade Unionism.

Sixth, agriculture, agro-industry and environment. Several projects had been proposed
for further implementation namely IMT-GT Expo and Seminar for Fisheries to be held in
November 2007 in Batam, the establishment of the website of IMT-GT Fisheries Sector and
collaboration to deal with land and forest fire in Riau Province.

Apart from the six focused areas, there were two other significant developments.

Firstly, the 6 Provinces in the upper southern Thailand namely Phuket, Krabi, PhangNga,
Chumphon, Ranong, and SuratThani were accepted into IMT-GT areas during the 14"
Ministerial Meeting and proposed to be endorsed by the leaders at this summit. Thus, the
IMT-GT wili be expanded to cover 10 provinces in Sumatra Island of the Republic of
Indonesia, 8 States in the northern, east coast and western region of Malaysia and 14
provinces in the southern region of Thailand.

This inclusion had enlarged the IMT-GT area from approximately 570 to 593 thousand square
kilometer, and also expanded the IMT-GT population size from 67.5 to 69.5 miilion people.
Thus, the new economic corridor, Ranong-Phuket-Aceh economic Corridor, linking new areas
and existing areas of IMT-GT had been proposed. Moreover, other new area development
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programmes such as the Northern Corridor Economic Region (NCER) announced by the
Malaysian government will certainly increase the potential of the area and provide more
opportunities for cooperation.

Secondly, regarding the directive on the IMT-GT Coordination and Monitoring Centre.
The formerly proposed CMC was officially renamed “the Centre for IMT-GT Sub-regional
Cooperation {(CIMT)". It is located in Selangor, Malaysia in the initial stage, to coordinate,
monitor, and facilitate the implementation of sub-regional programmes and projects under the
Roadmap. The structure of the CIMT will be finalized early next year to enable CIMT to be
fully operational at the earliest.

Part 3: The Future Challenges and Recommendations for Approval by the
Leaders

Despite the aforementioned progress, the IMT-GT Roadmap has an ambitious vision.
Comparing with the total number of proposed IMT-GT flagship programmes and projects in
the IMT-GT Roadmap 2007-2011, approximately half of those proposals had been under
implementation or conduction of feasibility studies, while the realizations of many challenging
programmes are still uncertain.

The challenge ahead in realizing the IMT-GT vision is to increase the capacity to implement
the Roadmap and to have a clearer plan of action for strategic areas such as the
development of connectivity corridors.

The significant and prioritized issues which were presented to seek support and endorsement
from the Leaders are as follows:

1. Endorse the expansion of IMT-GT area to include the proposed six provinces of
Thailand.

2. Endorse the officiai declaration of the Visit IMT-GT Year 2008 and request related
government agencies to provide full support for the success of its activities.

3. Accelerate the full operation of CIMT by next year and request ADB for technical
assistance and capacity building for its effective operation.

4. Request ADB to provide technical support to prepare action plans for the development
of the five connectivity corridors which clearly defines the priority programmes and
projects and estimated costs.

5. Request the ADB to discuss with the JBC regarding the possibility to increase access
of private sector to sources of fund to implement IMT-GT project.

6. Request the six working groups to be pro-active on important issues such as: the
cooperation on alternative energy and substituted energy; reduction of logistic costs
along the connectivity corridors; the establishment of special border zone; the official
cooperation on Halal standard and certification as well as joint marketing; cooperation
on HRD, labour movement and Mutual Recognition Arrangement on labour
certification and standard; substantive cooperation on fisheries, livestock, horticulture
and related agro-business.
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New Bridge across Golok River at Buketa- Will be Finished by
Bukit Bunga Mid-Dec 07

g Satun-Perlis Roads via Wang Klien-Wang  Under
sPrachan Construction

’iii New CIQ at Durian Burong-Ban Prakob, Under

Buketa-Bukit Bunga Bridge and at Buketa-Bukit Bunga Construction
As of 16 November 2007

Bridges Across Golok River at Rantau FS being
Panjang-Sungai Golok; and at Pengkalan Conducted
Kubor and Takbai

Satuni i Tammalang Port, Satun Province, and Developed

Kantang Port, Trang Province

Ro-Ro Port in Dumai Completed,
Waiting for Private
Sector to Operate

New Airports in Indonesia i.e. Palembang Developed
. Int’l Airport, Minangkabau Int’! Airport and
-Perl
Satun-Perlls Road Banda Aceh Int’l Airport

erlis

- g —

Implementation of IMT-GT Roadmap in 2007

First IMT-GT Plaza in Trang of Thailand Established in 2006
New Plazas in Pattalung-Thailand; Port Dickson- In the process of
Malaysia and in Riau Province-Indonesia Establishment in 2008
Agro-Business Centre in Riau Province Established
Tourism Cooperation
Visit IMT-GT Year 2008 - Including Trade & Officially launched in
Tourism Fairs, Sport Events, Followed by at Songkhla, Thailand,
Least 42 Events in IMT-GT throughout 2008 11-20 Jan 08
n Halal Products and Services
International Halal Expo Held During Maolid

Nabi Festival in Krabi
Province in 2007

Increasing Cooperation on Halal Laboratory
Network in IMT-GT
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Human Resour

Several exchange programmes e.g. Had Been Proposed for

- Seminar to Create Mutual Understanding and Reciprocal
Exchanging Muslims Culture for Promotion of Arrangement
the Women Participation in the Labor Market,

- Technical Meeting on Harmonization of
Competency Standard

Study Visit and Labor Workshop on Labor
Management Relations and Trade Unionism.

6. JAgn

IMT-GT Expo and Seminar for Fisheries to be held in November
2007 in Batam

ce Uevelopment

VAT

culture, Agro-industiy &

Establishment of the website of IMT-GT Fisheries In the process of
Sector and collaboration to deal with land and Establishment in 2008
forest fire in Riau Province
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Future Challenges and Recommendations
for Approval by Leaders

1 Endorse The Expansion of IMT-GT Area To Include The
Proposed Six Provinces of Thailand.

Endorse The Official Declaration of the Visit IMT-GT Year 2008
and Request Related Government Agencies to Provide Full
Support for The Success of Its Activities.

Accelerate The Full Operation of CIMT By Next Year and
Request ADB For Technical Assistance and Capacity Building
for Its Effective Operation.
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Future Challenges and Recommendations
for Approval by Leaders

Request ADB to Provide Technical Support to Prepare Action
Plans for The Development of The Five Connectivity Corridors
Which Clearly Defines The Priority Programmes and Projects
and Estimated Costs.

Request ADB To Discuss with JBC Regarding The Possibility
to Increase Access of Private Sector to Sources of Fund to
implement IMT-GT projects.

Request 6 WGs to be Pro-active on Cooperation on Alternative
& Renewable Energy; Reduction of Logistic Costs along
Connectivity Corridors; Establishment of Special Border
Zone; Official Cooperation on Halal Standard & Certification &
Joint Marketing; HRD Cooperation, Labour Movement and
MRA on Labour Certification and Standard; Substantive
Cooperation on Fisheries, Livestock, Horticulture and Related
Agro-Business.




