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GDP (4 31Aszand): Wuduuam) 6,489.8 7,087.7 7,813.1 8,399.0 8,399
swldsien (Lmsaausied) 10,0172 1093184  120,497.4 128,541.5 128,541.5
GDP (W :1AtszanT: Wudunesans 45a.) 161.0 176.0 206.1 240.0 240.0
selfisow (neaans ase. Aevsell) 2,507 2,715 3,179 36726 3.672.6
ARFINTULBAIUIE GDP (U s9AALT, %) 6.3 4.5 5.0 4.0-4.5 4.0-4.5
MIBINUTIN (T4 STAIAST, %) 13.2 111 4.0 2.1 15
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MATY (04 AAsH, %) 5.0 113 45 4.0 3.0
nsustaasan (o 51AASH, %) 6.1 5.5 3.2 28 2.6
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2547 2548 2549 _p 480.4.50 3.0 50
GDP (m T dvz31D: Wuwduwunn) 6,489 8 7.087.7 7.8131 8,399.0 8,399.0
uldsava (Lindasusol) 101,017.2  109,318.4  120,497.4 128,541.5 1285415
GDP (m TaU3zdl: wuduwaanais f38.) 161.0 176.0 2061 240.0 2400
Toldaara (naaand &ya. dewaeall) 2,507 2715 3.179 3,672.6 36726
SATIMTVLLEITES GDP (Db IANAIR, %) 6.3 45 5.0 40-4.5 4.0-45
MIRINUTIV (D4 TIO097, %) 13.2 11.1 4.0 2.1 15
NIALENTH (D ‘j’]mmﬁ, %) 16.2 10.9 3.9 1.5 1.0
n9SY ( TeNRaT, %) 5.0 1.3 4.5 4.0 3.0
nglnasu (mw Trenaef, %) 6.1 55 3.2 28 26
PN (T TIRRIT, %) 6.2 43 3.1 2.2 17
N1ATFUIR (M F1e0af, %) 56 13.7 34 6.3 7.8
UIunmsssaan@uauazuinis (i, %) 96 4.3 85 69 73
yammIddaaniud (Auduaoaat ava.) 94.9 109.2 128.2 144 1 144.9
AATIMITUENEAT (%) 21.6 15.0 17.4 12.4 13.0
DOTINIIDEILAD (YT, %) 8.4 4.3 9.0 7.9 85
FunmmuiudnEudnazuinie (3w, %) 13 4 93 1.6 4.3 3.4
yRAIM TN U (WUAUaas1s 738.) 93.5 17.7 126.0 136.4 135.4
RTINTVIIOAY (%) 257 259 70 8.3 75
ARIINITVION (TN, %) 123 89 08 3.8 3.0
QanIM (Wuiuaoaand ava.) 15 8.5 2.2 7.7 95
aaUnBiduazWa (Auduasasd ave.) N 2.8 7.9 3.2 8.5 10.2
aalnTAuATiada GDP (%) 17 4.4 15 3.6 4.2
ucia (%)
doimaguilna 2.7 4.5 4.7 2.0-2.5 2.0-25
GDP Deflator 3.2 45 5.0 3.3 33
AFTINNTINGIN 2.1 1.8 1.5 1.5-2.0 1.5-2.0

A1 AUNNUALENIIUM IR INIEATET AR FIAUUR TR, 3 Ao 0w 2550

BHthe Reinvested earnings has been recorded as part of DI in Financial account, and its contra entry recorded as income on

equity in current account.
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Gross Domestic Product : Q2/2007

Office of the National Economic and Social Development Board SEPTEMBER 3, 2007 9:30 A.M.

GDP in 2Q07 increased
by 4.4% y-o-y driven by
external sector while
domestic demand
slowed down in house-
hold consumption.

National Accounts Office
962 Krung Kasem Road
Pomprab, Bangkok 13100

Tel: 02280 4085
Fax: 0 2281 9882
E-mail: nao@nesdb.go.th

GDP in 2Q07 aceelerated by 4.4, continuously driven by net exports. Also, government
expenditures rose by T4% and total investments reverted o o shight expansion
Nevertheless, houschold consumption expenditure grew only by 0.4,

Agricultural production increased from 3.3% in 1Q07 to 9.7%. This was contributed by a
12.4% cxpansion n crops production, namely paddy and rubber. and @ 6.4% risc in
fishery, Livestock. on the other hand, grew less rapidly by 2.3% as producers slowed
down swine and chicken production in order to maintain the price level.

Non-agricultural sector grew by 4.0%. compare to 4.3% in 1Q07 reflecting slowdowns in
most major sectors. Nevertheless, wholesale and retail trade went up slightly frony 2.3%
in the previous quarter to 2.4% flollowing agricultural product expansion. Construction,
particularly that of public sector alse accelerated. Financial intermediation rose from
£.5% in 1QO7 to 4.8% as a result of favorable growth of commercial hanks.
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Household consumption increased by 0.9%, continuing a downward trend since the
second quarter of 2006. Despite rising farm income and low inflation rate, domestic
uncertainty and consistently downward adjustments of deposit interest rates made by
commercial banks, adversely affected consumers’ confidence.

Government consumption cxpanded by 7.4% in response 1o a 3.8% increase in
compensation of employees and a 13.3% increase in net purchase from enterprises and
abroad.

Total investments rose by 0.2%, swung back from a decrease by 1.5% in the previous
quarter. Private investment showed a smaller decline by 0.8% while public investment
grew at a faster rate from 1.1% in 1QO07 to 3.1%. This was stimulated by central and
local goverment investments as they spceded up disbursement. State-cnterprise
investments, on the other hand, contracted by 5.9% compared to a 4.3% increase in
1Q207.

Inventories continued to come down owing to expanding exports of electrical appliances,
vehicles and parts, chemical products, rice and sugar. However, stock of luxurious
products increased duc to weakening demand.

For external sector, trade balance at current market prices register a surplus of Baht 51.4
billion, less rapid growth from 1Q07 as net exports slowed down and net services income
also registered a surplus, producing a surplus current account.
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Revision to this publication

Gross Domestic Product of Q2/2007 has been complied based on the most up-to-date data available
from various sources. The quarterly estimates have been revised back to Q4/2006. The major revised items are as
follows.

1. Revision of data back to Q1/2007 in line with the latest data, the growth was risen to 4.3%, changed
from 4.2% in the last estimation.

2. Revising manufacturing production index according to the latest series from the Bank of Thailand
issued in July 2007.

3. Revising agricultural plantation area and production by using the crop forecast database i June 2007
from the Office of Agricultural Economics, Ministry of Agriculture and Co-operatives.

4. Revising services receipts and payment following the trend of revised balance of payment from the
Bank of Thailand.

5. Revising tourism service receipts following the number of tourism from Tourism Authority of
Thailand

6. Since Q1/2006, the supporting tables have no longer been published in the GDP guarterly report.
{download from http://www nesdb.go.th/nao/qgdp)

The Office of the National Economic and Social Development Board would like to express our
gratitude to all government agencies, private institutions and companies who continuaily provide the needed data
especially those who have spent much of the time and afford to speed up data processing and make their reports
available in time with high quality. The Office looks forward to continuing close cooperation for data quality
development in the future.

The Office of the National Economic and Social Development Board
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p1 = FelasuedilinamsUsmnane
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MAMSinKag 438 76 71 74 40 19 27 33 97 6.2
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et 26 08 18 03 48 48 48 27 6.4 42
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NTINEFILRN TN UL
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T o
FWTHUEET AT 105 158 1.0 133 79 8.1 8.0 6.1 36 48
IIMAR AN AS 5.8 6.1 47 54 58 64 61 64 62 63
ARSI 29 49 34 a7 24 17 24 15 48 3.1
srsenadavaning g3fialdan
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MLV kY a7 57 27 42 62 01 31 es 12 29
=} .
TN 249 -3.8 65 11 65 29 47 218 77 147
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R 2549p1 2550p1
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a1 02 H1 Q3 o4 H2 Q1 @ H1
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Gross Domestic Product SECOUND QUARTER 2007

GDP 2007 expanded
by 4.4% as exports
continued as a major
driver. This gave the
growth rate in 1HO7 at
4.3%.

The overall Thai economy in 2Q07 grew by 4.4%, slightly improving
from 4.2% in 1Q07. Major growth contributor continued to be robust net
exports, expanding at 22.6% though slower than 32.9% in 1QO07.
Government consumption also  expanded largely
houschold consumption expenditure grew only by 0.9%, continuously
slowing down since 2Q06. This was in responsc to consumers’ concerns
on domestic unccrtainties, adversely affected their confidence in income
and spending. Total investment expanded by 0.2%, an upswing from a
decrease of 1.5% in 1Q07 as public investment improved.

by 7.4% while

Overall production in 2Q07 expanded by 4.4%, with agricultural sector
accelerated by 9.7%. This was a result of cxpansion in production of
crops and fishing by 12.4% and 6.4%, respectively. Howcver, non-
agricultural sector soften its growth momentum from 4.3% in 1Q07 to
4.0% as production in major scctors slowed down. Nonetheless,
production in mining and quarrying, construction, wholesale and retail
trade and financial intermediation expanded

Growth Rate of Gross Domestic Product (%)
2006 2007
2006
Qi Q2 Q3 Q4 Q1 Q2
Agriculture 4.8 76 7.1 4.0 1.9 33 97
Nen agriculture 5.0 6.0 49 4.7 4.0 43 10
GDP 5.0 6.1 5.0 4.7 4.3 4.2 44
GDP (Q-0-Q)
Seasonally adjusted 5.0 1.1 1.0 1.4 4.6 1.2 1.3
% QGDP Growth Current Account,
wn B Trade & Service Balance
M .
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¢  Secasonally adjusted GDP rose by 1.3% compared to 1.2% in 1Q07.

e GDP in 2Q07 at current market prices was Baht 2.023.9 billion,
After deducting Baht 58.4 billion of net factor income from the rest
of the world, the Gross National Product (GNP) was recorded at Baht
1.965.5 billion. a 5.2% growth in real terms.

e Tradc balance at currcnt market prices registercd a surplus of Baht
51.4 billion. After adding net factor income and transfer from the rest
of the world, the current account continued to show a surplus.

e The GDP implicit price deflator slowed down from 3.2% 1n
previous quarter to 2.3%. Likewise. the producer price index and
consumer price index rose by 1.8% and 1.9%. slowdowns from 2.6%

and 2.4%, respectively, in 1Q07.

Office of the National Economic and Social Development Board
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PRODUCTION APPROACH

GDP growth in 2007
grew by 4.4%, led by
agricultural
production.

Agriculture

Increasing growth of
crops led by second
crop paddy and energy
plants.

Slowdown growth of
livestock due to the
problem solving
measure for an
oversupply of swine.

Fishing production
showed favorable
growth due to higher
export demand.

Non-agriculture

Growth of
manufacturing slightly
slowed down due to
the deceleration of
light, and capital
goods and high
technology industries.

Production growth in 2Q07 increased by 4.4% compared to 4.2% of
1Q07. This resulted from an increase in agricultural production by 9.7%,
compared to 3.3% in 1Q07. However, non-agricultural production slowed
down to 4.0%, from 4.3% in 1Q07.

Agricultural production increased sharply by 9.7%, compared to 3.3% in
1Q07 owing to an increase in crops, and fishing production by 12.4%, and
6.4%, respectively, while livestock production slowed down to 2.3%.

s Crops increased sharply by 12.4%, compared to 3.2% in 1Q07. This
resulted from higher yields of major crops, namely second crop
paddy, and rubber, duc to favorable weather conditions, as well as
that of sugarcanc and cassava duc to government policy on
encouraging energy plants growing.

s Livestock slowed down to 2.3%, from 5.1% in 1Q07. This resulted
from less production of chicken. Swine production slowed down due
to the problem solving measure for an oversupply of swine in the
previous quarter.

¢ Fishing increased by 6.4%, compared to 2.7% in 1Q07, due to higher
production of shrimp in line with higher export demand.

+ Implicit price deflator of agricultural sector increased by 5.9% due
to the increase in the prices of major crops, namely cassava, maize,
and oil palm, while that of livestock and fishing decreased.

Agriculture Sector Growth

Manufacturing grew by 4.4%, compared to 4.6% in 1Q07. This resulted
from the slowdown in light industrics, and capital goods and high
technology industries growth, whercas raw material industries growth
increased slightly.

Manufacturing Sector Growth

industrial Types 2006 Q1 022006 03 o4 ol 200; 2

Light industries 4.0 5.0 2.1 40 44 5.1 4.7
Raw material 24 24 27 14 35 1.0 1.5
Capital goods 10.0 12.8 104 92 7.9 6.3 5.9
Total 6.1 7.6 5.7 55 57 4.6 4.4

Office of the National Economic and Social Development Board

2nd Quarter 2007



- 00

Light industries increased by 4.7%. slowdown from 1Q07. Changes of
major components were:

» Food and beverages rising by 7.1% lower than 8.6% in 1Q07. This
resulted from the slowdown in beverages production by 4.3%, mainly
due to less production of beer, whereas food production increased by
9.6% due to higher production of sugar, rice mill, and frozen seafood.

e Tobacco increasing by 7.3%, due to low production base of the same
period of previous year.

» Leather and leather products increasing by 14.7%,. owing {o higher
production in leather and leather products in line with higher export

demand.
% Light Industries Growth
10
5 \//\//\
n
2005 4005 2006 4Q06 2007

Raw material industries grew by 1.5%, compared to 1.0% in 1Q07.
Changes of major components were:

e Paper and paper product rising by 5.7%, compared to 4.4% in
1Q07, due to an increase in paper and pulp production.

e Chemicals and chemical products growing sharply by 4.6%,
compared to 0.3% in 1Q07, due to higher production of hygienic and
beauty products.

e Petroleum refinery increasing by 3.3%, compared to 1.1% decline in
1Q07, due to resuming the production of some factories which
temporarily shut down for maintenance in previous quarter.

Raw Material Industries Growth

2 2Qus 403015 MM A0 2007
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Electricity
consumption of
household, medium
and small enterprises
increased, except large
scale enterprises.
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Capital goods and high technology industries increased by 5.9%,
compared to 6.3% in 1Q07. Major components were:
¢ Office machinery growing by 22.2% due to higher production of
computer and accessories, particularly hard disk drives, in line with
higher demand for exports.
¢ Machinery and apparatus growing by 11.2%, led by the production

of air conditioner in line with higher export demand.

¢ Motor vehicles increasing by 3.0%, compared to 4.9% decline in
1Q07, due to higher production in commercial cars in line with higher

export demand.

Y%
16

2005 2005

2006

4006

Capital Goods and High Technology Industries Growth

2307

Electricity, gas, and water supply grew by 3.6%, compared to 4.0% in
1Q07. Electricity, which accounted for 85.1% of the value of the sector,
increased by 2.9%, lower than 3.9% in 1Q07. Electricity consumption of
almost all types of users increased, except that of large scale enterprises
slowing down to 3.5%, compared to 4.5% in 1Q07. Water supply
increased by 5.8%, slightly down from 5.9% in 1Q07. Natural gas
refinery grew significantly by 10.2%, compared to 2.8% in 1Q07 due to

an increase in natural gas production.

Electricity Consumption Growth (%)
2006 2006 2007

Q1 Q2 Q3 Q4 Q1 Q2
Residential 52 5.8 0.3 58 9.7 2.2 52
Ratio 21.6 209 225 214 215 206 227
Small ent. 56 5.6 0.9 6.5 100 4.0 6.9
Ratio ot a9 10.2 101 10.2 10.0 10.5
Medium ent. 6.6 85 4.5 6.9 6.5 3.7 4.3
Ratio I7.6 18.0 17.6 17.9 18.0 18.0 17.6
Large ent. 4.9 3.1 4.1 74 49 4.5 3.5
Ratio 41.7 427 41.0 419 418 425 406
Special ent. 7.4 11.5 33 5.7 9.7 44 6.6
Ratio 3.1 3.7 3.1 3.0 30 32 31
Public Sector 3.5 0.3 -2.9 5.4 11.7 4.6 9.1
Rafio 3.2 3.0 3.1 3.4 32 3.1 32
QOthers 5.0 7.0 9.3 53 -1.6 -7.2 -7.8
Ratio 2.5 28 25 2.4 23 26 22
Total 5.4 5.1 2.8 8.7 6.9 35 4.3

Sources: MEA and PEA
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An increase in

natural gas production
in line with maore
production fields.

Construction growth
grew by 3.7% led by
the public
construction.

High favorable growth
of telecommunication
services, but slowdown
in transport services.
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Mining and quarrying increased by 5.6%, compared to 1.1% in 1QO7.
This resulted from natural gas, liquid natural gas and crude oil production,
which accounted for 65.2% of total production, increasing by 7.2%,
compared to 0.3% decline in 1Q07. Natural gas increased significantly by
10.2%, compared to 2.8% in 1Q07 in line with higher production from
Funan, Benchamas, Phu Hom fields, new production fields, which arc
used for generating clectricity at Nam Pong Power Plant of EGAT. Crude
oil production grew merely by 1.7%. Other mineral production grew by
6.9% due to an increase in lime production for cement industries, as well
as granite, barytes, dolomite production. Lignite production decreased by
7.0% as well as gypsum production.

Mining & quarrying, Construction and Electricity, Gas & Water Supply
Growth

e Mining & quarrying

Consiruction

Electricity, Gas &
Water supply

2005 4Q05 2Qi6 3000 20Q07

Construction increased by 3.7%, compared to 0.4% in 1Q07. This
resulted from the construction of the public scector growing by 9.3%.
supported by central and local government which accelerated their
disbursement, particularly infrastructure construction. However state
enterprises’ construction decreased, due to the slowdown in Mega Project
investment, namely 3 lines of Mass Rapid Transit Authority of Thailand
(MRT), the investment projects of PTT Public Company Limited. Private
construction decreased by 1.4%. This resulted from the private scctor
slowing down residential and factory building construction due to the
investors awaiting political certainty, while commercial building
construction increased duc to continual construction from the previous
quarter.

Transportation and communication increased by 6.2%, compared to
6.4% in 1Q07. This resulted from a 4.3% slowdown in transport scrvices,
particularly from 1.2% decrease in land transport and 9.3% slowdown in
air  transport in line with decreasing number of passengers.
Telecommunication services increased by 9.4%, higher than 5.1% in
1Q07 duc to their favorable performance.

Selected Transport and Communication ltems Growth (%a}
2006 2007
2006 -

QA Q2 Q3 Q4 a Q2

Transport 4.8 4.6 4.5 32 6.9 7.1 4.3
Land transport 1.2 1.8 0.6 0.2 33 3.0 -1.2
Adr transport a.1 77 i1l 58 1.6 13.1 u3
Water transporl 6.1 4.5 39 6.6 9.3 8.0 7.4

Wholesale and retail trade grew by 2.4%, duc to an increase In
agricultural products in the market. Repair of motor wchicles,
motorcycles, personal and household goods increased by 3.8% due to an
increcase in tepair of electrical household appliances, articles and
equipment, and motor vehicles, whercas repair of motorcycles, and
washing and lubricating services decreased.

Office of the National Feonomic and Social Development Board ond Quarter 2007



Slowdown growth in
hotel and restaurant
businesses due to less
number of foreign
tourists.

Favorable growth in
commercial banksy,

Other services growth
slowed down.
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Whalesale & Retail Trade, Transportation & Communication and Hotels &
Resraurants Growth

L

IR 2 boslesale & Retui] Trade

Transporiation &
Communication

————Hutels & Restunrants

2005 405 2000 4LH0 20007

Hotels and restaurants grew by 3.6%, compared to 6.1% in 1Q07.
Restaurants services grew by 3.5%, down from 4.2% in 1Q07, in line with
slowdown in consumption expenditures. Hotel services grew by 3.8%,
down from 9.4% in 1Q07 due to a 0.4% increase in the number of foreign
tourists, compared to 5.8% in 1Q07. This resulted from tourists” anxiety
about Depression in May; protests in Bangkok, and bombing in Hat Yai.
The hotel occupancy rate stayed at 55.1%, compared to 68.1% of 1Q07.

Number of Foreign Tourists (1,000 Persons)
2006 2006 2007

Q1 Q2 03 04 Q1 Q2

Asian 7,629 1,932 1,822 1940 1928 1,854 1753
European 3,468 1,061 646 716 1,067 1,275 679
American 935 252 209 199 263 255 200
Others 1,789 377 433 505 471 447 492
Total 13,821 3,622 3110 3360 3,729 3831 3,124
Growth Rate (YoY) 20.0 355 241 11.8 120 5.8 0.4

Sources: Tourism Authority of Thailand

Financial intermediation grew by 4.8%, compared to 1.5% in 1Q07 due
to commercial banks exhibiting favorable growth as an increase in net
interest receipt. However, banks’ fees and service charges increase
slightly. Moreover, Government Saving Bank and Government Housing
Bank also showed increasing growth.

Other services increased by 2.7%, compared to 5.4% in 1Q07.Public
administration and defence growth grew by 1.2%, compared to 4.5% in
1Q07.

Education growth increased by 7.7% compared to 21.8% in 1Q07, The
public education, which accounted for 90.0% of total sector, increased by
7.9%, compared to 24.3% in 1Q07. The private education grew by 6.4%.

Other community services decreased by 3.6% compared to 6.8% decrease
in 1Q07. This resulted from government lottery, special lottery, and 2 and
3-end digit lottery, which accounted for the highest of this sector,
decreased by 9.4%. The latter onc stopped to distribute since 16"
November, 2006, while government and special lottery’s sale remained
unchanged; Radio and television; beauty treatment; laundry services;
motion projection growth decreased. However, other cntertainment
activities increased sharply by [2.7%, compared to 2.1% in 1Q07. Sport
services, zoological gardens and motion production also increased.

Office of the National Economic and Social Development Board 2nd Quarter 2007
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EXPENDITURE APPROACH

Household
consumption
expenditure

Consumers were lack
of confidence on
income and more
cautious on spending.
Household
consumption
expenditure slowed by
0.9%.
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Household consumption expenditurc grew by 0.9%, a slower rate from
1.3% in 1Q07, After seasonal adjustment, the value rose by 0.1% from the

previous quarter.

Contributing factors include low inflation rate and expanding farm
income—in accordance with agricultural prices and production.
Nevertheless, domestic uncertainty and consistently downward
adjustment of deposit interest rates by commercial banks adversely
affected consumers’ confidence on income and spending. Both credit
card usage and consumcr loans of commercial banks posted
slowdowns. Expenditurc was particularly weakened on durable
goods, namely automobiles and electrical machinery.

Credit Card Data {unit: BB) and Consumer Confidence Index {CCI)

2006 2006 2007

Q1 Q2 Q3 Q4 QI Q2
Domestic usage 540 131 128 133 14% 149 142
Abroad usage 27 6 8 7 7 6 8
Cash advance 184 46 44 44 50 53 49
Total 752 183 179 184 205 200 199
Growth (YoY) 19.6 286 195 152 163 139 112
CCE 82.5 853 81.2 804 830 79.1 77
Growth Rate -5.9 6.5 -65 53 55 -5.0

=73

Source; Bank of Thailand and T7TCC

Excluding expenditure of residents abroad and non-residents in the
country, household consumption expenditure grew by 0.8%.

Household Consumption Expenditure Growth (%)
2006 2007
2006
Q1 Q2 Q3 4 (9] Q2
PCE in domestic market 4.2 66 43 33 26 2.1 L7
less: expenditure of non-residents 163 337 le2 91 75 79 10
in the country
PCE excluding expenditure of non- 2.9 37 32 27 20 1.3 0.8
residents in the country
plus: expenditure of residents abroad 9.1 0.5 59 66 135 fr.2 20
3.1 39 33 28 25 1.3 0.9

PCE
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Expenditure classified
by section
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Agriculture continued rising by 5.4% with expansion in vegetable and
fruit consumption growing at 5.6%. Likewise, fishing products
consumption went up—consistently with supply—by 6.2%.

Food, beverages, tobacco and textiles grew by 1.2% due to 3.3% growth
in consumption of meat and simple agricultural processing product, 3.1%
in consumption of apparel and other textiles and a fall of 1.9% in
consumption of beverage.

Electricity, gas and water supply increased by 6.4% as electricity
consumption went up by 6.1% while water consumption cxpanded by
7.8%.

Domestic Fuel Retail Prices

Baht/litre

35

30 Benaine (M}
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Source: EPPO
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Transport equipments fell by 9.4%, compared to a 10.6% fall in the
previous quarter. Declines occurred to sales volume of passenger cars,
registration of pickup trucks as well as those of motorcycles by 7.7%,
8.2% and 17.4%, respectively. Registration of van, on the other hand,
grew by 30.2%.

Transport Equipment Sales

2006 oi o 2006 @ o 5 2007 o

Personal car {units) 191,405 44783 49344 44676 52,602 37,522 45,367
Percentage change 3.0 6.0 43 11.0 -6.0 -16.2 -1.7
Commercial car 490,603 125,068 115424 109,000 141,111 100,748 108,677
(units)

Percentage change -5.2 0.7 -12.6 -8.1 -1.2 -19.4 -5.8
Motorcycle 1,921 512 502 478 429 393 397
{1000 units)

Percentage change -6.4 -1.3 0.6 0.0 -23.0 <233 -20.9

Sources: Thailand Automotive Institute and the Bank of Thailand

Hotels and restaurants expanded by 3.8%, less rapid compared to 6.4%
in the previous quarter. This resulted from slowdowns in hotel services by
3.8% and restaurant services by 3.9%, consistent with Thai’s and foreign
tourists” expenditure. Foreign tourists deferred their travel plans as
political rally raised concerns over their seccurities, together with
unfavorable rainy season and appreciating Thai Baht.

Office of the National Economic and Social Development Board
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Transport and communication services slightly slowed down from
5.8% in 1Q07 o 5.4% with transport services growing only by 2.1%
while postal and telecommunication services continued to post high
expansion by 10.3%. This was partly due to mobile service providers’
marketing strategics of low-price sim cards and new monthly promotions

that attracted new customers and constantly raised mobile usage.

Subseribers of Telephone Numbers

2000 2007

{End of Period) 2006
o Q2 Q3 Q4 Q1 Q2

Basic elephone 6.708 6.794 6.694 6.707 6,708 6,719 6,696
(thousand units)
PPopulation to regisicred 9.8 9.6 97 9.7 9.8 9.8 9.8
number
Mohile phone (thousand 41,046 32222 34197 3679 41046 43383 47.104
units)

Prepaid system 35853 27,750 29558 31937 35853 37426 41,122

Postpaid system 5193 4,473 4630 4,859 5.193 5.957 5.982
Structure 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Prepaid system 873 %61 %64 86.8 873 863 #7.3

Postpaid system 12.7 13.9 13.6 132 127 13.7 127
Population to registered 1.6 2.0 1.9 1.8 Lo 1.5 1.4
number

Sowrces - TOT Corporation PCL, and CAT Telecom PCL

Disaggregation of consumers’ cxpenditure by durability, the expenditure
on food grew by 4.2%, a faster rate than 3.5% in 1Q07 while other goods
and services tremained at the same rate of the previous quarter. This
comprises of a 2.3% growth of non-durable goods (excluding food) such
as beverage, clectricity and water supply, medicine and household
utensils; and a 0.7% growth in expenditure on services consisting of
hotels and restaurants, recrcation and entertainment. education, remedy
and net tourist cxpenditure. Expenditure on semi-durable goods consisting
of clothing, footwear and household equipments remained at the same
level of the previous quarter whereas that on durable goods such as
vehicles, furiture, electrical appliances, computers, radios and televisions
continued to fall by 6.9%.

Private Consumption Expenditure Growth Classified by Durable Appearance Yy
2006 2007
2006 -

Q. Qz Q3 Q4 oL Q2
Private Consumption 3.1 39 33 2.8 25 1.3 Y

Expenditure
Food 4.5 7.8 50 1.9 34 3.5 4.2
Other than food 2.8 2.9 24 31 23 0.6 0.0
Non-durable products 5.8 59 4.5 6.2 6.5 3.5 2.3

{excluding food)

Scemi-durable products 1.7 3.9 24 24 1.5 04 0.0
Durable products -0.8 4.3 4.1 2.7 B -0.2 RiRY

Services 2.0 -1.3 1.t 2.9 4.9 -1.4 0.7
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Government
consumption
expenditure (GCE)

Gross fixed capital
formation (GFCF)

Investment’s growth
by 0.2%, better than
1.5%decreased in
1007
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The disbursement since the 1* quarter of fiscal year 2007 (4Q06) was
recorded at Baht 1,154 billion, accounting for 68.2% of the 2007
budget expenditure, a 36.3% increase from the same period of
previous year.

The government consumption expenditure at current market prices
was recorded at Baht 251,973 million, increasing by 9.8% from the
same period of previous year. Compensation of employees was Baht
178,857 million, increasing by 8.2%. Whereas net purchases from
enterprises and abroad was Baht 73,116 million, increasing by 13.9%.

GCE increased by 7.4% in real term. This was a result of an increase
in both compensation of employees and net purchase from enterprises
and abroad by 3.8% and 13.3% respectively.

General Government Consumption
Expenditure Growth

%
——Compansation of
Limployees

=== Purchuse trom Eorerprises
sk Abroad

General Government

Consumprion Expenditare

Disbursement of gover t budget {Baht in RBillion)
Fiscal Year Apr. — June.
2005 2006 Yo 2005 2006 %A
Total 1,250.0 1,360.0 8.8 312.3 301.1 -3.6
Disbursement Rate(%) 22.5 26.6

Source: Fiscal Policy Office

GFCF increased by 0.2% higher than in 1Q07.

Private investment, decreased by 0.8%, better than 2.3% decrease in
1Q07. The construction continued to decline by 1.3% compared to
0.7% decrease in 1Q07. However, machinery and equipments
decrease by 0.7% better than 2.7% decrease in 1Q07.

Public mmvestment increased by 3.1%, higher than 1.1% in 1Q7. This
was a result of the expansion in both central and local investments by
11.3% due to the acceleration of the disbursement. Howcver, state
enterprise  investments decreased by 5.9% compared with 4.3%
increase in 1Q07 due to slowdown in investment.
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GFCF Growth (%)

2006 50 Q22006 53 o 5 120{17’ o3

Constroction 48 4.8 5.7 4.8 4.1 4 39
Private 25 30 2.6 2.4 1 & -0.7 -1.3
IPublic 7.4 6.9 9.1 6.7 71 1.5 9.4
Equipment 3.6 74 3.3 2.1 1.6 -2.4 -1.7
Private 4.3 8.1 R 30 25 -2.7 0.7
Public 08 24 P8 2.8 35 0.3 8.5
‘Total GFCF 4.0 6.6 4.0 3.2 24 -1.5 6.2
Private 39 7.0 33 20 23 -2 -0.8
Public 4.5 5.3 6.4 LR 25 1.1 31

Private construction

Private construction decreased by 1.3% compared with 0.7% decrease in
1Q07 owning to a decrease of residential and factory construction by 1.0%
and 16.2% respectively. Partially, this was a result of the political
uncertainty. However, commercial building construction increased by
2.4% lower than 6.8% in 1Q07 owing to the continual construction in the
local areas.

Private Construction Growth . i o (%)
2006 2007

200 Q1 Q2 Q@ 04 Q1 Q2

Residenilal 33 4.5 3 28 2.0 0.8 -0

Factory 2.7 7.8 a6 1.3 -39 -1587 -1n2

{ommercial 92 12.8 RGO 4.6 I3 0.8 24

Others -39 9.7 RER¢] 0.5 0.6 1.9 6.3

Fotal 2.5 3.4 2.6 24 1.8 -0.7 -1.3

Public¢ construction

Public construction increased by 9.4% compared to 1.5% in 1Q07. This
was a result of an increase of construction in both central and local
government by 21.3% due to the acceleration of disbursement after the
cabinet has approved the 2007 fiscal budget which mostly was an
infrastructure construction. Nevertheless, state centerprises construction
decreased by 10.7% due to slowdown in mega project investment such as
3 lines of MRT and investment projects of PTT public company limited.

Private machinery and equipment

Private machinery and equipment decreased by 0.7% better than 2.7%
decrease in 1Q07. This was a result of a decrease in machinery by 0.1%
better than 2.7% dccrcase in 1Q07 partially duc to an appreciation of Thai
Baht by the rate of 9.0% so some investors started to import some
machinery. However, transport equipments continued to decrcase by
5.6% compared with 3.7% decrease in 1Q07. Nevertheless, office
equipment continued to increase by 6.6% higher than 1.1% in 1Q07
owing to continual construction of commercial building since previous
quarter and increasing the need of office equipment to operatc afier
finishing the construction.
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Change in Inventories

External Sectors
EXPORTS
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Public machinery and equipment

Public machinery and equipment decreased by 8.5%. This was as a result
of a decrease in central and local authorities by 23.8%. State enterprise
investment decreased by 0.8% due to the slowdown investment in mega
machinery in some statc enterprises such as Electricity Generating
Authority of Thailand, TOT Public Company Limited, CAT Telecom
Public Company Limited, and Metropolitan Waterworks Authority
(Thailand). However, Thai Airways Public Company Limited imported |
unit of commercial aircraft which was recorded at Baht 4,938 million.

Milloc Bt Gruss Fixed Capital Formation
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Change in inventories in 2Q07 continually decreasing from the previous
quarter, valued at current market prices at Baht 8,516 million higher than
Baht 53,309 million in 1Q07, The continual slowdown of stock results
from overall expenditure side higher than production side even though
domestic expenditurc decreased while export were still high. Stock of
products with downward trend wer electrical appliance. vehicles and
parts, chemical products, rice and sugar. On the other hand, the stock of
petroleum product, furniture, cosmetic, leather, canncd vegetable and fruit
increased due to decreasing demand of luxurious goods.

Merchandise exports decelerated from 8.5% in 1Q07 to 7.9% in 2Q07 as
a consequence of sluggish exports in some commodities, especially
integrated circuits, base metal products and chemical products. Besides,
labour-intensive products which mainly use local content, particularly
furniture, jewelry and textile, continued to contract as a result of Baht
appreciation. However, major export commodities remained on the pace
of growth, namely computer and parts, vehicles, clectrical appliance,
petroleum products, plastic products, rice, tapioca, broiler and frozen
shrimp.

Services receipts accelerated from 0.5% in 1Q07 to 1.8% in 2Q07 on
account of higher transportation receipts in proportion to soaring marine
freight rates, specifically intra-Asia line to China, India and the Middle
East.
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IMPORTS Merchandise imports stepped up from 0.1% in 1Q07 to 3.0% in 2Q07
for the reason that demand for raw matcrials and intermediate goods still
increased. In addition, capital goods import turned to accelerate along the
line of pick up private investment.

Services payments hastened from 0.9% in 1Q07 to 7.2% in 2Q07 owing
to an increase in construction service payments, royalties and license fees

Exports and Imports i (Unit: Billions of Batal)
2006 2007
200
Qi ¢r @0 Q1 _@

At Current Market Prices

L. Export Goods 4849 1042 165 1300 1,242 1,224 1233
Growth Rate L2 198 102 01 6.7 7.1 76
2. Impont Goods 4769 1151 1230 1246 1.142 1097 1202
Cirowth Rale 0.7 7.4 -1.8 2.3 -4.4 4.7 -3
3 Trade Balance 80 -9 -65 54 99 127 Al
At 1988 Prices
4. Export Goods 2263 838 54 597 SRY 584 583
Crowth Rute 9.0 139 9.2 49 87 8.5 1.9
3, Innport Cioods LE04 439 464 464 438 434 478
Growth Rate 0% -2 -37 39 -+ 5 0.1 3.0
&, Exchange Rale (Baln/USS) 1790 393 381 377 366 35.6 347

Souces: BOT

The GDP implicit price deflator increased by 2.3%, a slower rate {rom
GDP implicit price 3.2% in 1Q07. The consumer price index rosc by 1.9%, lower than 2.4%
deflator in 1Q07 and the producer price index slowed down to 1.8%.

“uw Growth Rate of GDP deflator, CPI, PPI

I
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Table 1. GDP and GNP Unit: Biilions of Baht
2006p1 2007p1
2006p1
af Q2 H1 a3 Q4 H2 o1 Q2 H1
GDP at Current Market Prices 78165 | 19347 | 18939 | 38286 | 19404 | 20474 | 39679 | 20807 | 20239 | 41048
GOP at 1388 Prices 40446 | 10176 | 9748 | 19922 | 9881 | 10643 | 20524 | 10601 | 10178 | 20779
Growtn Rate of GBP (Same Periad) 50 6.1 50 56 47 43 45 42 44 43
GNP at Current Market Prices 76568 | 19069 | 18263 | 37333 ] 18946 | 20280 | 39235 | 20622 | 19668 | 40277
GNP at 1988 Prices 39009 | 10083 | o478 | 19561 | 9720 | 10629 | 20348 | 10582 | 9973 | 20555
Growth Rate of GNP (Same Period) 55 86 53 60 a8 52 51 50 52 5.1

P = preliminary based on annual figure

P1 = without annual figure

Table 2. GDP by Sector (Growth Rate) Unit: Percent
2006p 2007p1
2006p1
al Q2 H a3 Q4 H2 o Qz H1
Agriculture 48 76 7.4 7.4 40 18 27 33 9.7 6.2
Agriculture, Hunting and Forestry 52 9.4 8.1 8.8 38 14 23 34 104 6.6
Fishing 26 04 18 0.4 48 4.8 4.8 27 6.4 4.2
Non-Agricufture 50 5.0 49 54 47 46 46 43 4.0 41
Mining and Quarrying 35 74 86 70 06 0.4 05 1.1 58 33
Manufacturing 6.1 75 57 6.6 55 57 56 46 44 45
Electricity, Gas and Water Supply 51 3.9 35 37 66 66 6.6 40 36 38
Consiruction 48 50 53 52 5.1 40 46 0.4 a7 2.1
Wholesale and Retail Trade; Repair
of Motor 27 37 23 30 23 24 23 23 24 23
Hotels and Restaurants 10.5 15.8 19 133 79 8.1 80 6.1 36 43
Transport, Slorage and
Communications 58 6.1 47 5.4 58 6.4 81 |’ 6.4 62 6.3
Financial Intermediation 29 40 34 37 24 17 21 15 48 3.1
Real Estate, Renting and Business
Activities 20 27 19 23 14 20 17 24 35 29
Public Administration and Defence; 37 57 27 47 6.2 04 3.1 45 13 29
Edusaion 29 38 65 11 65 29 47 28 77| 147
Health and Social Work 88 340 134 8.2 9.2 9.4 93 6.2 47 5.4
Other Community, Sociai and
Personal 22 50 33 42 14 07 03 68 36 52
Private Households with Employed .
Persons 2.3 -35 -5.0 -4.2 4.1 4.5 -01 24 23 23
GopP 50 6.1 50 5.6 47 43 45 42 44 43
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Table 3. Expenditure at 1988 Prices (Growth Rate)

34 -

___ Unit: Percent

2006p1 2007p1
2006p1 . S
a1 Q2 H1 a3 Q4 H2 Qa1 Q2 H1
Private Consumption Expenditure 31 3g 33 15 78 25 26 15 09 1
Government Consumption ‘
Expenditure 34 74 57 8.6 4.3 4.2 0.5 111 14 92
Gross Capital Formation 72 6.1 139 50 105 35 | 27 8.1 30 25
- Gross Fixed Capital Formation 40 66 40 53 13 24 28 15 02 06
-Private 3.9 70 2 5.1 29 23 i 26 23 087 -5
- Public 45 53 6.4 59 38 25 33 1.1 a1 22
- Change in Inventories 560 | 1044 | 1304 | 1145 3.7 982 42| @183 £0.6 B43
Exports of Goods and Services 36 14.4 9.0 1.7 47 70 58 69 6.7 68
- Goods 90 139 9.2 115 49 87 63 85 74 g2
- Services 69 16.4 5.2 124 18 00 18 05 18 111
Imports of Goods and Services 1 18 a7 01 59 10 14 0.7 37 a2
- Goods 08 29 | 37 -33 39 05 17 0.1 30 18 ¢
- Services 143 296 | 103 197 115 8.0 95 09 7.2 38 .
Gross Domestic Expendllure“ 51 6.1 53 57 45 43 44 43 44 44
Table 4. Trade and Services Balance o Unit: Billions of Baht
2006p1 2007p1
2006p1 S . Sl
at az H1 Q3 Q4 H2 at Qz H1
Exports of Goods and Services 5,764 1385 1.381 2,766 1519 1479 2,998 1473 1477 2,850
Growth Rate (Same Pericd) 102 200 10.5 15.1 6.1 60 8.0 63 7.0 6.7
Imports of Goods and Services 5458 1326 1389 0 2715 1417 1323 2 741 1976 1376 2,652
Growth Rate (Same Period) 25 10.2 02 46 35 28 04 37 1.0 23
Trade and Services Balance 308.0 594 1 84 509 | 016 | 1554 | 2571 | 1968 | 1017 | 2985
Percentage to GDP (Same Period) 19 31 04 13 52 75 64 95 50 73
Factor Income from Abroad. Net 1597 277 676 953 458 85 £43 485 584 769
Current Transfer from Abroad, Net 1278 334 323 65.7 304 317 621 33 128 861
Current Account Balance 2761 65.1 438 213 86.2 168.6 2548 2116 76 1 2878
Percentage to GDP ({Same Periad) 15 14 93 08 44 5.7 ! 64 0.2 18 70
Table 5. Growth Rate of GDP Deflator, Consumer Price Index and
Producer Price Index (1988 =100){Y-0-Y) =~ ] Unit: Percent
2006p1 2007p1
2006p1 -
v Qz Ht Q3 Q4 H2 Q1 Q@ H1
.. - R o _ s
; GOP Implicit Price Deflator 50 6.4 6.6 6.5 39 33 36 3.2 23 28 |
Consumer Price Index 48 57 80| 59 36 33 34 24 19 21
Producer Price Index 71 87 | 3| 85 62 | a4 481 28 181 22
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Table 6. Contribution to GDP Growth {1988 Prices) Unit: Percent
2006p1 2007p1
2006p1
o a2 H1 Q3 o H2 o a2 H1

Demand Side 50 6.0 53 57 48 42 44 42 44 43
Domestic Demard 30 43 15 39 28 15 24 13 12 13
Private Consumpiion Expenditure 17 21 19 z0 15 13 14 07 05 08

Government Consumption
Expenditure 0.3 06 05 06 05 03 0.0 10 07 0.8
Gross Fixed Capital Formation 09 15 10 13 08 65 06 03 co 02
Net Experts 48 78 69 74 05 41 74 a4 25 35
Exports of Goods and Services 57 89 5% 74 14 4% 40 48 46 45
Imports of Geods and Services 09 11 A0 0.0 29 05 17 o1 2.4 1.1
Change in Inventories 2.8 .1 50 56 14 13 0.1 15 0.7 04
Production Side 5.0 6.1 50 56 47 43 45 4.2 44 43
Agriculture 0.4 07 05 0.6 03 0.2 03 0.3 0.7 05
Manutacturing 24 29 22 26 2.2 22 22 18 17 18
Construction 0.1 0.1 04 0.1 0.2 01 0.1 0.0 01 0.0
Services 21 24 21 23 24 18 19 2.1 18 20

Note: Total in demand side does not be equal to supply side due to statistical discrepancy

Table 7. Growth Rate of Major ltems of Real GDP and GDE, Quarter on Quarter Basis (1988 = 100)

(Seasonally Adjusted Figures) Unit: Percent
2006p1 2007p1
2006p1
Q1 Qz H1 Q3 Q4 H2 43 Q2 H1
Demand Side (Expenditure}
Private Consumgticn Expenditure 32 14 0.9 17 05 02 04 02 01 03
Government Consumption
Expenditure 12 0.1 10 24 0.3 6.5 -6.3 16.9 -1.9 15.0
Gross Fixed Capital Formation 4.1 13 0. 28 43 29 16 3.0 18 .2
Supply Side (Production)
Agricuiture 52 1.1 05 14 20 19 0.1 3 66 9.7
Manufacturing 6.1 13 15 25 15 12 27 0.4 11 15
Construction 48 04 01 25 03 33 36 3.0 32 02
Services 42 12 08 2.1 12 04 16 17 o4 2.1
GDP 50 1.2 10 22 14 0.6 2.0 1.2 1.3 25
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Revision Policy

QGDP figures are subject to 2 types of revisions:

1) First Revision: At the time of producing the most recent quarter, figures in the previous quarter are revised as
more complete and accurate information is available. The letter “r” 1s shown on the quarter where the revision
has been made.

2) Second Revision: When compiling the annual GDP figures - usually at a time of producing statistics of GDP
of the third quarter annual figurcs are revised back 2 years prior to the reference year. Along with such
revision, annual figurcs are redistributed across all quarters within a year so that the statistics of 4 quarters
added up to be cqual to annual total. There is no changes in indicators as the office applies Denton Least Square
Technique, using computer program called “The Canadian Bench Program and Extrapolation {(Bench

Program)” in the redistribution process. The letter “r” is shown on the years where the revision has been made.
Abbreviation

There are 3 letter assigns to the tables: r, p and p!. Letter “r” is assigned 1o 2 cases as stated above. Letter “p”
is assigned to quarterly figures based on preliminary annual figures. And letter “pl™ is assigned to quarterly figures

without preliminary annual figures.
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**nsiidannaniadoys lna s lflFmsunieo Tilsa 8198931 HITUMAZURAITONAR 1215 *

Any reproduction of data and materials in this book must refer to NESDB as
data source.
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Data Dissemination of Quarterly Gross Domestic Product (QGDP) according to SDDS

The Office of the National Economic and Social Development Board (NESDB} is responsible for compiling and
disseminating GDP statistics, both quarterly and annually. Data-collection and compilation methods used to compile
GDP statistics follow internationally-accepted System of National Accounts set forth by the United Nations, Detailed
concepts, definitions and methodology are explained and published under title “Quarterly GDP Compilation

Methodology.”

Quarterly GDP has also met Special Data Dissemination Standard of the IMF, which is to rclease quarterly figures
within 3 months after the end of reference quarter. The NESDB had been able to speed up the compilation process o
meet users’ demand by releasing data on the second Monday of the third months following the reference quarter. The
data is available for all uscrs via 3 channels: (1) press release (2} hard copy and (3) NESDB website, which is
www.nesdb.go.th. The data can be accessed at the same time, normally at 9.30 am of the datc previousky informed.
The website is also linked to the IMF’s SDDS page at

http://dsbb.im{ org/Applications/web/sddsctycatbaselist/?strcode=THA &streat=NAG00

In addition, 1-year advance-release calendar is also available on the back of this book.
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Contact persons

windaamsToagiduaiuAursailtynlaq aeun1len e-mails 413319 vTa Ina. 0-2280-4085

For further information, contact us via e-mails or call (-2280-40%5 with following extension numbers:

Tables Coordinators E-mail address [ixt. No.
Table 1-3 Apichal Thamsermsukh apichai-t@nesdb.go.th 6176
Peeranat Dangsakul peeranat@ncsdb. go.th 6180
Table 4 Chamadanai Marknuul chamadanai@nesdb.go.th 6209
Table 5 Apichai Thamsermsukh apichai-t@nesdb.go.th 6176
Peeranat [Dangsakul pecranatgénesdb.go.th 6180
Table 6-7 Apichai Thamsermsukh apichai-tnesdb.go.th 6176
Wirot Nararak wirotinesdb.go.th 6193
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2007

OCTOBER NOVEMBER
30 National Income of Thailand 2006
{statistics tables on internet)

2008
JANUARY FEBRUARY
31 National Income of Thailand 2006 29 Gross Regional and Provincial Prodycts

(publication) 2006 (publication)

APRIL MAY

30 Flow-of-Funds Accounts of Thailand 2006 30 Capital Stock of Thailand 2007
(statistics tables on internet) (statistics tables on internet)

JULY AUGUST
31 Capital Stock of Thailand 2007
{publication)
OCTOBER NOVEMBER

28 National Income of Thailand 2007
(statistics tables on internet)

DECEMBER
3 GDP:Q3/2007

(press release, publication, internet)
(9:30 a.m. local time)

28 Newslstter : Q3/2007
(on internet only)

MARCH

3 GDP:Q4/2007
(press release, publication, internet)
(9:30 a.m. iocal time)

31 Newsletter . Q4/2007
{on internet only)

JUNE
GDP : Q1/2008
(press release, publication, internet)
(9:30 a.m. local time)

30 Gross Regional and Provincial Products
2007 Provision
(statistics tables on internet)

Flow-of-Funds Accounts of Thailand 2006
(publication)

Newsletter : Q1/2008 (on internet only)

SEPTEM BER
GDP : Q2/2008
(press release, publication, internet)
(9:30 a.m. local time)

29 Newsletter : Q2/2008
{on internet only)

DECEMBER
GDP : Q3/2008
{press release, publication, internet)
{9:30 a.m. locai time}

30 Newslstter : Q3/2008
{on internet only)



