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ORGENT

No. 1005/ } %091

Ministry of Finance
- Rama 6 Road

Bangkok 10400

THAILAND

& February B.E. 2550 (2007)

Excellency,

I have the honour to acknowledge with appreciation the receipt of Your Excellency’s
letter dated 22 December 2006 transmitting the letter from Her Excellency Dato’ Seri Rafidah Aziz,
Minister of International Trade and Industry of Malaysia dated 13 December 20006, reiterating that the
Malaysian approved permit (AP) requirements on the imports of Completely Built-up (CBU) motor
vehicles from ASEAN countries are maintained for the purposes of monitoring and statistical collection
and there will be no limitation imposed on the quantity imported and that Malaysia has complied with

Atrticle 4 (B) of the CEPT Agreement and is eligible for CEPT concessions of importing Member

Countries.

In this connection, I have the honour to inform Your Excellency that I am very grateful
of Her Excellency Dato’ Seri Rafidah Aziz’s clarification and confirmation that alfhough the
Approved Permit (AP) requirements on imports of CBU vehicles from ASEAN Countries are to be
maintained, there will be no limitation imposed on the imported quantity CBU. In this regard,
Thailand is strongly confident that Malaysia will comply fully with her obligations under CEPT
Agreement in the manner stated in the said confirmation by Her Excé!]ency Dato’ Seri Rafidah Aziz.
Nonetheless, since the AP requirements are to be maintained, the Royal Thai
Government is obliged to inform our exporters in.details on the criteria and requirement regarding the
APs so that they can fully understand and enjoy the benefits from these requirements. In this light
I will be very much appreciated if further clarification on the AP requirements could be offered by
Malaysia, at the earliest opportunity, on, in particular, the seeming inconsistency between Malaysia’s
indication that there will be no limitation imposed on the quantity of CBU motor vehicles imported
from ASEAN Countries under the AP system and the Specific Policy Instruments for APs under

Malaysia’s National Automotive Policy (NAP), which came into effect last year. Thailand would like



“D .

to seek greater clarification on the meaning of the following underlined words on the AP Section

under the NAP;

“The current system of Approved Permits (APs), primarily used as a monitoring and

 data collection measure, will be phased out by 31 December 2010.

In the interim, APs will be made available based on economic contribution. Priority

will be given to vehicle assemblers that have committed to a signification increase in production

volume....APs will be made available for a limited number of vehicles not assembled in Malaysia in

order to ensure sufficient choice of products for Malaysian consumers.”

The list of questions raised by our exporters appears in the attached document.

I have the honour to request Your Excellency’s good office to convey the message to

Her Excellency Dato’ Seri Rafidah Aziz for consideration.

Accept, Excellency, the assurances of my highest consideration.

A

M.R. Pridiyathorn Devakula

Minister of Finance

H.E. Ong Keng Yong
ASEAN Secretary-General
The ASEAN Secretariat
704, Jalan Sisingamangaraja
Jakarta 12110

INDONESIA

CC: A¥'TA COUNCIL



Attachment to Ministry of Finance’s Letter No. 1005/ 2301 dated 9 February 2007

Questions

o What is the objective of lmiting the approved permits to qualified Malaysian

companies?

o What is the total number of APs allocated to all countries? '

e-Is there a list of current AP holders? Can new importers, who are not yet on the said
list, apply for AP? |

o What criteria (e.g. foreign bwnership limits) are used to identify who is eligible for

AP?
7 e Are the “domestic equity conditions specified by the Malaysian Government”
published? |

o What are the procedures for applying an AP? And how long does it take to obtain an
AP? | t

o What categories (by HS tariff line) of motor vehicles are covered?

» Have the procedures for obtaining an AP and the products subject to AP been
published?

s Are all applications approved and granted with AP? If not, what are the grounds for

refusal? Is it possible to appeal denial of an application for and AP? If so, what are the procedures and

how long does it take for an appeal to be resolved?

» What rights are conferred to holders of an AP?

o [How long is an AP valid?

o Is there a restriction on the products that may be imported with AP based on type of
vehicle, manufacturer, or any other criteria?

o Is there a limit to the number of AP that will be issued? How are such limits -
determined? If there is such a limit, can AP holders apply for its extension?

o How are AP and/or the right to import under AP allocated among eligible applicants
and/or AP holders? '

o Is AP applicable to both AFTA and non-AFTA Countries?

e If AP applies to products from both AFTA and Non-AFTA Countries, are the criteria

for its use similar for exports from AFTA and Non-AFTA Countries?
o What are the criteria used for allocation of AP between AFTA and non-AFTA

Countries?




H.E. Pehin Dato Lim Jock Seng

Senior Minister of Foreign Affairs and Trade

ICC, JLN Pulaie, BB 3910
Brunei Darussalam
Fax: (6732) 2384099, 2382846

H.E. Mr. Keat Chhon

Senior Minister, Ministry of Economy and Finance
Block F, CDC, Sisowath Quay, Wat Phnom,

Phnon Penh
Cambodia
Fax: (85523) 427799

H.E. Ms. Mari Elka Pangestu
Minister of Trade '
J1. Ml Ridwan Rais

No. 5, Jakarta 10110

Indonesia
Fax: (6221) 3846106, 3858191

H.E. Mr. Chansy Phosikham
Minister of Finance
Thatluang Road, Box 46
Vientiane

Lao PDR

Fax: (85621) 412408

H.E. Dato’ Seri Rafidah Aziz

Minjster of International Trade and Industry
Block 10, Government Offices Complex

Jin. Duta, 50622 Kuala Lumpur
Malaysia
Fax: (603) 62012301

Distribution List

H.E. U Soe Tha

Minister for National Planning and
Economic Development

Building No.1 Nay Pyi Taw
Myanmar .

Fax: (951) 243791

H.E. Mr. Peter B. Favila _
Secretary of Trade and Industry
Industry & Investment Bldg.,

385 Sen. Gil Puyat Ave.

Makati City, Metro Manila,
Republic of the Philippines

Fax: (632) 8961166, 8953933

H.E. Mr. Lim Hng Kiang
Minister for Trade and Industry
100 High Street #09-01

The Treasury Singapore 179434
Singapore

Fax: (65) 63347113

H.E. Mr. Vu Van Ninh
Minister of Finance
28 Tran Mung Dao Street, Hanoi

Vietnam
Fax: (844) 2208109, 8263866
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MINISTER OF INTERNATIONAL TRADE AND INDUSTRY
MALAYSIA

BPA (S) 0.3:2:2 1% February 2007

H.E. M.R. Pridiyathorn Devakula
Minister of Finance
Thalland -

APRROVED PERMIT (AP} REQUIREMENT FOR
 IMPORTATION OF COMPLETELY BUILT-UP (CBU) MOTOR
VEHICLES INTO MALAYSIA UNDER THE CEPT SCHEME

| refer to Your Excellency’s letter of 9 February 2007 on the
request made by the automotive industry of Thailand for
Malaysia to provide further clarification on the Approved
Permit (APs) requirement for importation of all categories of

motor vahicles.

2. APs are issued to companies:

o with valid contractua! Agreement between franchise
holders and foreign principal / manufacturers;

and

s which comply with domestic equity conditions
specified by the Malaysian Government.




3. As | have reiterated in my letter of 13 December 2006,
there are no guantitative limitations for vehicles imported
into Malaysia from other ASEAN countries. APs are
maintained for statistical collection and monitoring of import _
value and volume. This practice is not inconsistent with the

CEPT Agreement.

4. 1am, therefore, surprised that Malaysia is again called fo
explain in detail, the non-border measures for the grantmg of

- CEPT concassions.

5. The procedures for imports, including the. equity
condition ave also posted in the Ministry of International
Trade and Industry (MITI) website (www.miti.gov.my).
The APs are issued to gligible companies upon application
within three working days and are valid for a period of
siXx_ months. The extension of the valld:;t_y of the AP is glvan

for another three months, upon reguest.

6. lmgorters are adeguately informed and they are fully
aware of the relevant requirements and conditions set by the
Government. They have been importing CBUs from Thalland
and other ASEAN countries without any difficulty.

7. Given that Malaysia has complied with the reql.;iremenis
of CEPT Agreement, | request Thailand to immediately grant

CEPT concessions to exports of motor vehicles from

Malaysia. Otherwise, WMalaysia will take appropriate
reciprocal measures against ASEAN _countries, which

continue to deny CEPT concessions.




8. ! would like to take this opportunity to highlight to Your
Excellency that Malaysia’s exports such as palm oil and
coffee continue to be denied CEPT concessions in Thailand,

v desplte the inclusion of these products into the CEPT
Scheme.

Thankyou. |
- n k : ' Peaghy

H.E.' Ong Keng Yong
Secretary General of ASEAN
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