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Proces-Verbal

WHEREAS the Kingdom of Thailand and Japan have enjoyed friendly relations
and close cooperation in political, social, and economic fields between them to

pursue their partnership in the twenty-first century;

WHEREAS the Kingdom of Thailand and Japan have worked very closely

" together in strengthening bilateral economic cooperation and contributing to the

regional economy;

WHEREAS the Eighth Meeting of the Thailand-Japan Economic Partnership
Consultations held on 1 June 2001 has drawn up “The Economic Partnership
Framework between the Kingdom of Thailand and Japan (2001-2005)"

(hereinafter referred to as “The Framework”).

NOW THEREFORE, on the occasion of the official working visit to Japan of H.E.
Dr. Thaksin Shinawatra, Prime Minister of the Kingdom of Thailand, H.E. Mr.
Junichiro Koizumi, Prime Minister of Japan, and the Prime Minister of the
Kingdom of Thailand have reaffirmed that the attached Framework would

constitute the basis for further development of the Thailand-Japan partnership.

TO THIS EFFECT, Minister of Foreign Affairs of the Kingdom of Thailand, H.E.
Dr. Surakiart Sathirathai, and Minister for Foreign Affairs of Japan, H.E. Ms.
Makiko Tanaka, on behalf of the two Governments, in the presence of the two

Prime Ministers, have set their hands to this Procés-Verbal to launch the

Framework.




At Tokyo, on 19 November 2001,

On behalf of the Government On behalf of the Government
of the Kingdom of Thailand of Japan
Dr. Surakiart Sathirathai Ms. Makiko Tanaka

Minister of Foreign Affairs Minister for Foreign Affairs




The Economic Partnership Framework between the Kingdom of Thailand and Japan

(2001-2005)

The Eighth Meeting of the Thailand-Japan Economic Partnership Consultations was
held on 1 June 2001, in Bangkok, Thailand. The ,Meeting was co-chaired by Mr. Nitya
Pibulsonggram, Permanent Secretary of the Ministry of Foreign Affairs of the Kingdom of
Thailand, as the Head of the Thai Delegation, and by Mr. Yoshiji Nogami, Deputy Minister for

Foreign Affairs of Japan, as the Head of the Japanese Delegation.

Both sides noted with satisfaction that the policy guidelines for the period from 1997 to
2000 had played a significant role for Japan and Thailand in strengthening bilateral economic

cooperation and contributing to the regional economy.

In the light of longstanding history of friendly relations, close cooperative ties as well as
deeply interdependent relationship especially in the economic sector that the two countries

have developed, both sides expressed their determination to further promote bilateral

partnership.

Based on the solid Japan-Thai Economic Partnership, Japan and Thailand will build
upon and further promote the partnership in which the two countries would utilize their mutual

strength and potentials to promote sustainable economic growth of the two countries as well as

of the region as a whole.

The two sides recognized the significance of Iessdns learned from the economic crisis
in the late 1990s as well as the acceleration of globalization propelled by the development of
the information and communications technology (IT) in the 21st Century. Based on such
recagnition, both sides reaffirmed their commitments to advance necessary structural reforms in
thetr respective countries in order to secure solid foundation for their future sustainable
aconomic development. The Thai side stressed the importance of Japan-Thailand cooperation
for sustainable development, human quality upgrading and science and technology promgction

as priority areas in attaining sustained economic growth.



In recognition of such mutual interests and goais, Japan and Thailand will promote
cooperation in various fields by having the following pillars as their policy guidelines for the
period between 2001 and 2005. Accordingly, both sides agreed to change the name of the
meeting to the "Japan-Thailand Economic Partnership Consultations” from the previous

"Consultations on Restructuring of Japan-Thailand Economic Relations."

1. Strengthening Japan-Thailand Cooperation for Sustainable Economic Development

Both sides shared the recognition that securing balanced sustainable economic
development of Thailand, by further enhancing close trade and investment relationships with
Japan, would contribute to the development of the two countries’ economies and the regional
economy as a whole. In this regard, the two sides stressed the importance of bilateral
collaboration in promoting Thailand's capacity building efforts and competitiveness for

sustainable economic development, including private-sector initiatives.

(1) Financial Sector

Japan and Thailand highly appreciated the significant progress that has been made in
implementing the Chiang Mai Initiative (CM1), in particular, the enlargement of the Association
of Southeast Asian Nations (ASEAN) Swap Arrangement and severall bilateral swap
arrangements. These initiatives will further strengthen self-help and support mechanisms in
East Asia and contribute to ensuring regional financial stability. Both sides will cooperate to

promote such efforts within the ASEAN +3 framework.

(2) Agricultural Sector

Taking into account the importance of the agriculturél sector in Thailand, both sides will
promote collaboration which includes developing an animal diseése control system in Thailand
and neighboring countries and studying market channel improvement for agricultura! products,
along with private-sector initiatives. Both sides also shared the view that quality improvement
of agricultural products as-well as human resource development in the agricultural sector,

including the utilization of IT for such purposes, are important for development of agriculture in
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Thailand. The Thai side stressed the importance of the promotion of food security for the smal|
farmers and the efforts to strengthen community-based development in the area of natural
resource management. Thailand appreciated that the joint working group on food quality
improvement as a forum of private sector's cooperation with the support of the government

sector set up at the previous Meeting was beginning to bear fruitful outcomes.

(3) Industriai Sector

Japan and Thailand shared the view that the strengthening of Thai industries’
international competitiveness would be conducive to Thailand's sustainable economic growth.
Both sides, therefore, will collaborate on Thailand's industrial restructuring by placing great
emphasis on the development of small-and medium-sized enterprises (SMEs) and supporting
industries by various forms of cooperation such as human resource development and the
transfer of technology. In addition, the two sides shared the concern on energy security, as one

of the challenging issues in the 21™ century, and will work together to promote the development

of energy security in the region.

(4) Trade and Investment

The two sides will cooperate in further promoting trade and investment through various
means such as information sharing and network on the basis of mutual interests. They wil! also
work together in fostering a better global trade and investment environment. in order to
strengthen bil;ateral economic relationships, Thailand will further develop foreign-investor friendly
environment for foreign investments while Japan will encourage its investors to invest in

Thailand especially in its SME sector.

{9) Information and Communications Technology (IT)

Japan and Thailand shared the view that the IT was one of the most potent forces in
shaping the 21st Century. The two sides thus will cooperate in various fields such as human
resource development, IT infrastructure promotion and IT-friendly policy formation, and will

encourage private-sector initiatives, following the dispatch of the Japanese IT Policy Dialogue
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Mission to Thailand. These efforts will be made on the basis that the development of T in
Thailand will facilitate not only the Thai economy but also the Japanese economy, thereby

strengthening economic relationships between the two countries.

6) Environment Sector

Both sides affirmed the interdependence of socioeconomic development and

environmental protection to address environmental issues through cooperation such as

research and development.

(7) Japan's Official Development Assistance {ODA) in Thailand

Both sides attached importance to the Japanese Official Development Assistance
(ODA) in Thailand, which has contributed to the development of Thailand as weill as the
strengthening of Thai-Japanese collaboration. With a view to efficiently and effectively
implementing the Japanese ODA in Thailand, Japan and Thailand will make best efforts in
securing smooth implementation of the ODA projects with fair and transparent procedure
agreed by the two countries. Both sides will continue their cooperation in various fields,

including the betterment of human resources, research and development and Small and
Medium Enterprises (SMEs).

2. Promoting Regional Cooperation

(1) Mekong Basin Development

Japan and Thailand, as the co-sponsors of an Economic and Social Commission for
Asia and the Pacific (ESCAP) resolution on the "Decade of Gfeater Mekong Sub-region
Development Cooperation, 2000-2009," will collaborate to promote projects aimed at bridging
development gap between the original and new ASEAN members, especially trilateral
cooperation and human resource development. Both sides will give special consideration in

seeking the possibility of utilizing IT in the Mekong Basin Development.




in order to achieve further efficient and effective cooperation in the region, both sides
shared the recognition that the Asian Developinent Bank's ADB-Greater Mekong Subd-reglon
(GMSB) program would play an important role in coordinating various frameworks for the
Mekong Basin Develcpment cooperation and in promoting regional projects and programmes
such as basic infrastructure and hum&n rescurce development. |n this regard, Japan will
consider dispatching a joint mission with the ADB 1o relevant countries inciuding Thatland, in
order to raview the vision and modality of Japan's cooperation in the Mekong Basin
Development.

At the same time, tha two sides will encourage private-sector participation in the
ecanomic and soclal deveiopment of the GMS, espacially via further investmant.

(2) ASEAN+3 (Japan, China, Republic of Korea)

Japan and Thailand welcomed the development of cooperation through the framework
of ASEAN+3 and reaffirmed their commitment to further promote the cooperation with an open
posture to the rest of the world.

(3) ASEAN Free Trade Area (AFTA)

The two sides recognized the importance of AFTA from the viewpoint of strengthening
the competitiveness of the ASEAN etonomies and supplementing the multitateral trading
systam, and -Japan axpressed its hope that Thailend wouid play a leading role in its

implementation,

Buiiding upon the achievements of the Japan - Thailand Parinership Programme in
Technical Cooperation (JTPP), both sides will promote south-south cooperation by concluding a
new framework called the Japan - Thailand Partnership Programme in Technical Cooperation
for the 21st Century (JTPP21) .



(5) Asia Pacific Economic Cooperation {APEC)

Both sides will work closely together to prepare for the APEC meetings to be hosted by

Thailand in 2003 for the utmost benefits of the Asia-Pacific region.

3. Strengthening the Multilateral Trading System

Japan and Thailand will intensify their efforts to taunch, and then to participate in, a new
round of multilateral trade negotiations in the World Trade Organization (WTQ), which bring
about benefits especially to the developing members, with the shared recognition that a
balanced and sufficiently broad-based agenda to reflect interests of all the WTO members is
essential to the new round. Accordingly, the two sides confirmed to constructively participate in
the negotiations on agricuiture and services under the WTO which have already begun since
2000. Both sides will also promote cooperation to enhance trade-related capacity building of
the WTO members, especially that of developing members, through various means, so that all
members can fully and effectively implement various WTO provisions and benefit from the

multitateral trading system under the WTO.
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