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(Japanese Note)

Excellency,

I have the honour to refer to the recent discussions
held between the representatives of the Govermment of Japan
and of the. Government of / A / concerning Japanese
economic coopexation to be extended with a view to
strengthening friendly and cooperative relations between the
two countries, and to propose on behalf of ,the Government of
Japan the following arrangements:

1. For the purpose of contributing to promotion of the
aconomic structural adjustment efforts by the Government of
/A / as well as mitigation of the economic
difficulties, including.indebtednass, of & s the
Government of Japan will extend to the Government of /

? /, in accordanca with the relevant laws and
requlations of Japan, a grant of _C (X%)

yen (¥_¢ - j (hereinafter
referred tc as “the Grant"}.

2. (1) The Grant and its accrued interxest will be used by
the Government of / A / properly and exclusively for
the puxchase of products enumerated in a list to be mutually
agreed upon between the authorities concerned of the two
Governments and services incidental to such products,

provided that those products are produced in eligible source
countries.

(2) The list mentioned in sub-paragraph (1) above will
be subject toc modifications which may ke agreed upon bstween
the authoritiss concarned of the two Governments,

{(3) The scope of the eligible source countries -
mentioned in sub-paragraph (1) above will be agreed upon
between the authorities concerned of the two Geovernments.

3. (1) The Government of / A / will cpen a yen
ordinary deposit account at a . ?

bandk of Fepmn in the name of the Governmeant of / A /

@
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(hereinafter referred to as “the Account") after coming into
force of the present arrangements and will notify in writing
the Government of Japan of the completion of the procedure
for opening the Account by v - .

(2} The sole purpose cf the Account is to receive the
payment in Japanese yen by the Government of Japan referred
to in paragraph 4 as well as to make payments necessary for

the purchase of the products and sexvices referred to in

sub-paragraph (1) of paragraph 2, and such cther payment as
may be agreed upon between the authorities concerned of the -
two Governments. {111

4. The Government of Japan will execute the Grant by .
meking payment in Japanese yen cof the amount referr %o in { 7727/

sub-paragraph (1) of parxagraph 3 and March 31,
the period is extended by mutual agreement between the
authorities concerned of the two Governments.

5. (1) The Governmment of s A / will take necessary
measures:

(a) to use the Grant and its accrued interest within-a—
__period of twelwve_-months. after the date of the execution
©of the Grant and to refund the amount remaining in .the
Account aftér the perxjiod to the Government of Japan

unless the period is extended by mutual agreement

between the authorities concerned of the two
Governments;

(b) to ensure that customs duties, internal taxes and
other fiscal leviaes.which may be imposed in

with respect to the purchase of the products and
services referred to. in sub-paragraph (1) of paragraph
2 shall not be borne by the Grant; '

(c) to ensure that the Grant and its accrued interest
be used properly and effectively for promotion of the
economic structural adjustment efforts as well as
mitigation of the economic difficulties, including
indebtedness, cf A ; ‘andd

Le :
Apig to present to the Government of Japan a report
prepared in a written form acceptable to the Government
of Japan_ on the transactions on the Account together
with copies of contracts, vouchexs and other documents
concerning the relevant transactions- without delay when
the Grant and: its accrued interest are completely drawn
in_accordance with the provisions of sub-paragraph (2)
of paragraph 3, or when the period for the use of the

(4) 1o encure +hat the preducts Purdnnsen( vnder +he Gvanl

--d.isnc{vq.d\?ul w A K anad

be used particuloely oo the bonefit of the socialy \f'.
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Grant and its accrued intexest expires in accorzdance
with the provisions of (a) above, or upon request by
the Government of Japan.

(2) The products purchased under the Grant shall not
be re-exported from a .

§. (1) The Government of / A / shall ensuxe that
an amount equivalent to the yen disbursement paid with
respect to the purchase of the products referred to in sub-
paragraph (1) of paragraph 2 will ke degos;ted in B .
currency in an account to be opened in its name in

- - E . The deposit shall be made within the

pericd of three years from the date of coming into force of
the present arrangements, unless otherwise agreed between
the authorities concerned of the two Governments.

(2) The currency thus deposited shall be utilized for
economic and social development purposgs.in . "
pwticularly miatid 0 the benefit of the :ochll/ dmadnu'b,.l
(3) The authorities concarn d of the two Governmments
will consult with each other about the utilization of the
currency deposited.

7. Further procedural details for the implemantation of
the present arrangements will be agreed upon through

consultation between the authoxities concernad of the two
Governments., -

8. The two Governments will consult with each other in

respect of any matter that may arise from or in connection
with the present arrangements.

I have further the honour to propose that this Note and
Your Excellency’s Note in reply conflrming on behalf of the
Govermnment of / A / the foregoing arrangements shall
be regarded as constituting an agreement between the two
Governments, which will enter into force on the date of Your
Excellency’s reply. :

T avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
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(Draft)

( B Note)

Excellency,

T have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

~ (Japanese Note)"

I have further the honour to confirm on behalf of the
Government of / A / the foregoing arrangements and to
agree that Youxr Excellency’'s Note and this Note shall be
regarded as constituting an agreement between the two
Governments, which will enter into force on the date of this
reply.

I avail myself of this opportunity to renew to ¥Your
Excellency the assurance of my highest consideration.
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Agreed Minutes on Procedyral Details (Draft)

With reference to paragraphs 2 and 7 of the Exchange
of Notes between the Govermment of Japan (hereinafter
referred to as “the Donor") and the Government of

/ (herainafter referred to as "the Recjipient"),
dated t e s '199_ (hereinafter referred to as “the
Exchange of Nutes"), concerning the Japanese grant to be
extended for the purpose of contributing to promotion of -
the economie¢ structural adjustment efforts by the Recipient
as well as mitigation of the economic difficulties,
including indebtedness, of / A / (hereinafter
referred to as "the Grant®), the representatives of the
Donor and of the Recipient wish to record the following
procedural details, as agreed upon between the authorities
concerned  of the two Governments:

1. List of Eligible Products

The products referred to in sub-paragraph (1) of
paragraph.2 of the Exchange of Notes shall be those
enumerated in Appendix I.

2. Eligible Socurce Countries

The‘eligihle Source countries referred to in sub-
paragraph (3) of paragraph 2 of the Exchange of Notes shall
be as follows:

all countries and areas except / A /.

3. Procurement % However |, ?ﬁn{ﬂ;, shall be giveh B

(L} The Grant and its dgirued intaredc shall be used for LT“P“""N
the purchase of the Prodicts and the sa

in suS—paragraph (1) of ragraph ange of . '
Notes ‘with due attention|to econo efficiency = SBYVICel Qvey
d%s;:;nﬁn&tien—:maﬁgduuQ ligible source countries. .

(2) In order to ensure compliance with such reqguirements,

it is required that the Recipient employ an independent and
competent agent for procurement.

The Recipient shall, therefore, conclude an employment
contract, within one month after the date of coming into
force of the Exchange of Notes, with the Japan
Internatiohal Cooperation System (hereinafter referred to
as "the Agent”} to act on behalf of .the Recipient in
accordance with the Scope of the Agent's Services as set
forth in Appendix IrT. :
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(3) The said employment contract shall becoma effective
upon the approval of the Nhonor in a written form.

(4) The Recipient shall taxe necessary measures to
expedite utilization of the Grant and its accrued interest,
including exemption of the existing import proceduxes, in
case whare these are duplicated with the Agent’s services
set forth in Appendix II.

4. . The Committee

{1) within ten days after the date of coming into force of
the Exchange of Notes, the Recipient and the Donor shall
appoint their representativas who will be membars of a
consultative committee (hereinafter raferxed to as “the
Committeg"), the role of which shall be to discuss any
matter that may arise from ox in connection with the-

- Exchange df Notes. Immediately aftexr the conclusion of the
employment contract referred to in sub-paragraph (2) of
paragraph 3 above, the Agent shall appoint its
representative who will participate in the Committee
meetings as adviser.

{2} The Committee shall be chaired by the representative
of the Recipient. Representatives of Qther organizations
"than the Agent may, when necessary, be invited to
participate in the Committee meetings to provide advisory
services.,

(3) The terms of reference of the Committee shall be as
set forth in Appendix V.

(4) The first meeting of the Committee shall be held
immediately after the approval of the Donor of the
employment contract referred to in sub-paragraph (3) of
paxagraph 3 above. Further meetings will be held upon
request of either the Recipient or the Donor. The Agent
way advise the Recipient and the Donor on the necessity to
call a meeting of the Committee,.

5. Bisbursement Procedure

Disbursegent procedure relating to the procurement of
products and incidental services including the Agent’'s fees
§n§§r the Grant and its accrued interest shall be as

ollows:

(1) The Recipient (or its designated authority) and the

. bank of  Japan referred to in
sub-paragraph (1) of paragraph 3 of the Exchange of Notes
(hereinafter referred to as “the Bank*} shall conclude an
arrangement regarding transfer of funds.

N
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(2) Regquests for the transfer of funds for the procurement
of products and incidental services shall be made to the
Bank by the Agent. The said requests shall be accompanied
oy a prce forma invoice approved by the Recipient,
authorization by the Recipient for the transfer of such
funds, a Certificate of Eligible Procurement prepared by
the Agent as per Appendix IITI and a copy of the approval of
the Donor of the employment contract referred to in sub- .
paragraph (3) of paragraph 3 above. When the amount of
funds requested to be transferred is more than the
remaining amount in the account referxed to in sub-
paragraph {1) of paragraph 3 of the Exchange of Notes
(hereinafter referred to as “the Account"), only the
remaining amcunt shall be transfarred.

{({3) The said funds shall be transferred by the Bank from
the Account to the Agent.

{4) The Agent shall make payment to suppliers from the
said account with the Agent in accordance with the terms of
the contracts with them.

(3) In order to settle the Agent‘'s fee, the Recipient (or
its designated authority) shall issue Authorization to Pay
to the Bank. The Bank shall transfer the amount to the

Agent according to the indication said in the Authorxrization
to Fay. , ‘

(6} Reimbursement pxocedurse

When the remaining amount in the Account is less than
3% of the Grant and its accrued interest, the Recipient may
ask the Agent to transfer funds for the reimbursement of
v the payments which have already been made by the Recipient
for the procurement of the products listed in Appendix I,
provided that such payments have been made on or after the
date of coming into force of the Exchange of Notes,

The Bank shall, upon the presentation of a Certificate
of Eligible Procurement for the Remaining Amount as per
Appendix IV certified by the Recipient and by the Agent,
transfer the remaining amount to the Agent. The Agent
shall transfer the said amount to the Recipient,

(7) With respect to (a) of sub-paragraph (1) of

paragraph 5 of the Exchanga of Notes disbursements from the
Account shall be made within a twelve months period after
tpe date of the execution of the Grant, and nc further
disbursement shall be made thereafter, unless otherwise

agreed between the authorities concerned of the two
Governments.
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5. Refund of the Remaining Amount

With respect to (a) of sub-paragraph (1) of

paragraph 5'of the Exchange of Notes, when the Donor finds,

upon the receipt of the termination report referred to in
t¥ed of subeparagraph (1) of paragraph 5, that the use of

the Grant and its accrued interest is incomplete, it will .

notify the' Recipient .of the procadures for refunding of the

remaining amount of the Grant and its acerued interest.

The Recipient will refund the said remaining amount to the

Donor without delay through such procedures as notifiad

above.

7. B Currency Deposit

(1) With respect to sub-paragraph (1) of paragraph 6 of

the Exchange of Notes, the Agent will compute the amount

required to ba deposited in B currency by the

Recipisnt. The said amount shall be egquivalent to the

F.0.B. price of the products purchased under the Grant, and

snalil be calculated based on the average exchange rate of
&G which the I.M.F. is notified of.

{2} The Reaiéient shall ensure that the Agent will raceive
monthly statements of the account referred to in sub-
paratraph (1) of paragraph 6 of the Exchange of Notes.

Notes, make monthly reports for the Committee members
concerning the amount required to be deposited and the
, Aamount actually deposited in the B currency.

{(4) The Recipient shall directly infcrm the Donor of the
situation of the 8 currency deposit upon request
by the Donor.

(5) With respect to sub-paragraph {3} of paragraph 6§ of
the Exchange of Notes, the Recipient will make “the
Utilization Programme® of the deposited fund which shall -
include the names of specific projects, their details and

the amount of money to be allocated. “"The Utilization
Programme” shall he presented to the Donor for
consultation.

[2)
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Appendix II 17
]

Sgope of the Agent’s Services

1. Provision of information and advice to the Committee
meetings.

2. Preparation of specifjications of products for the .
Recipient, including, where necessary, detailed discussions
with end-users. .
3. Ensuring that the Recipient and end-users fully
understand the procedures to be employed, including the need
for ® currency deposit, where necessary.

4. Preparation of bid documents appropriate to the type

and value of products required.

5. Advertisement of bids, where the international
competitive bidding is to be used, the wording of which is
to be agreed upon between the Recipient and the Donor.

6. Evaluation of bids, including both technical and
financial considerations.

7. Submission of recommendations to the Recipient for
approval to place order with suppliers.

8. Providing the designated foreign exchange bank in Japan
with the following documents:

(1) Certificate of Eligible Procurement
(2) Pro forma invoice approved by the Recipient

7 (3) Authorization by the Recipient to transfer the
funds from the Account in the Bank to the Agent

(4) Copy of the approval of the Daonor of the contract
referred to in sub-paragraph (3) of paragraph 3 of
the Agreed Minutes on Procedural Details.

9. Negotiation and conclusion of contracts with suppliers,
including satisfactory payment, shipment and inspection
arxrangements.

10. Payment to suppliers from the funds transfered from the
Account in the Bank to the Agent .,

1i. Checking the progress of supplies to ensure that
delivery dates are met.



et e e . o e

({NPG-12 pattern) (p.6)

GM: 75621 2

e "

12. Providing the Recipient and end-users with documents
containing detailed information of progress of oxders,
notification of orders placed, amendments to contracts,
delivery information, shipping documents, etc.

13. Praparation of quartexly status reports for the
Recipiant, covering enquiries, orders, order status, values
and delivery information.

l4. Submission of quarterly statements to the Recipient and
the Donor detailing balance against the funds transferre
from the Account and all disbursements for the quarter.

"15. Transferring of the balance of the funds transfarred

from the Account in the Bank to the Agent to the Account
after the period referred to in sub-paragraph (7) of
paragraph 5 of the Agreed Minutes on Procedural Details.

16. Submission to the Committee members of monthly reports
concerning the ] currency deposit referred to in
sub-paragraph (3) of paragraph 7 of the Agreed Minutes on
Procedural Details, detailing the total amount required to
be deposited, the amount actually deposited and its ratio.

17. Submission to the Donor of an overall evaluation report
including details of all products shipped, source country,
delivery date, value of products (including relevant
charges) and total amounts disbursed and remaining, -




