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DRAFT
MEMORANDUM OF UNDERSTANDING
BETWEEN
THE GOVERNMENT OF THE UNION OF MYANMAR
AND
THE GOVERNMENT OF THE KINGDOM OF THAILAND
ON
THE POWIER PURCHASE PROGRAM FROM THE UNION OF MYANMAR

The Government of the Union of Myanmar and the Kingdom of Thailand (hereinafter

referred to as the Parties);

Desiring to expand further the existing friendly and cooperative relationship between

the two countries;

Recognizing that there exist vast potential for joint utilization of energy resources,
particularly hydropower and petroleum resources in the Union of Myanmar: for the

mutual benefits of the peoples of the Union of Myanmar and the Kingdom of Thailand ;

Guided by the principles of sincere mutual benefits and respect of the national

sovereignty:

HAVE AGREED AS FOLLOWS :

1. The Govenrment of the Union of Myanmar acknowledges the increasing needs of
electrical power in the Kingdom of Thailand and desires to cooperate in its fuifillment
and the Government of the Kingdom of Thailand acknowledges the desire O‘f the
Government of the Union of Myanmar to develop power projects in the Union of
Myanmar utilizing indigenous energy resources, particularly hydropower and natural
gas with all or a portion of the power output for sale to Thailand.
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The Government of the Kingdom of Thailand hereby agrees to cooperate with
the Government of the Union of Myanmar in the implementation of the policy to
sell power to Thatland. and wouid encourage the purchase of power by the
Electricity Generating  Authority of Thailand (EGAT) or other agencies
designated by the Government of the Kingdom of Thailand to buy up to 1,500

Megawatt of electricity power from projects in Myanmar by the year 2010.

The Parties shall designate their respective competent authorities to implement
the power purchase program from the Union of Myanmar agreed under this
Memorandum of Understanding. The competent authorities would jointly
determine details ot the power purchase program which would include potential
power projects, the timing, annual capacity of power purchase, tvpes of energy

for power generation and other matters.

The Government of the Union of Myanmar would select developers for power
projects for sale to Thailand. The power purchase agreement for each project.
which has been found to be feasible, would be individually negotiated by the
designated competent authorities and the developers; and would take into
account the duration of the contract, firmness and quality of the power supply,

and the cost of the additional transmission system.

In facilitating the implementation of the power purchase program from the
Union of Myanmar, EGAT would incorporate the power purchase from projects

in the Union of Myanmar into EGAT’s long term power development plan.

Recognizing that the construction of the transmission line between the two
countries would be very costly and may have adverse environmental impacts, in
particular the impacts on forest reserve areas along the border between the two
countries, the Parties hereby agree to cooperate in the planning and construction
of the interconnection of the transmission systems between the two countries in

order to achieve the optimum configuration. ‘
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7. The Government of the Union of Myanmar hereby agrees to allow competitive That
entitics, Thai investors and Thai financial institutions to participate in the
implementation of power projects under the power purchase program from

Myanmar.

8. Recognizing the vast potential for developing water resource projects, n
theUnion of Myanmar, for example on the Thanlwin River, the Parties agree that
the supply of water to Thailand may be mutually beneficial and would be
discussed by the competent authorities of the two countries. The framework for
the supply of water to Thailand is to be negotiated, and would form a separate

Memorandum of Understanding.

9. This Memorandum of Understanding shall come into force on the date of its signing.

IN WITNESS WHEREOQF, the undersigned, being duly authorized by their respective

government, have signed the present Memorandum of Understanding.

Done in duplicate in ................... 70} s RUUIUUUPRORIT in the English language.

For the Government ot For the Government of

the Union of Myanmar the Kingdom of Thailand

U Khin Maung Thein Sompeng Amornvivat

Minister of Energy Minister of the Prime Minister’s Office
c\s40ichpimm.doc ,
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